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Week Ending Friday, May 11, 1979 





Des Moines, Iowa 


Remarks to the lowa State Association of 
Counties. May 4, 1979 


President Al Ohrt, distinguished members 
of the Iowa State Association of Counties, 
my friend, Lynn Cutler, who brings to the 
deliberations of our National Government 
a constant, forceful, experienced, and 
effective voice for Iowa. No matter what 
the subject may be—taxation, welfare, 
agriculture, education, local develop- 
ment—Lynn Cutler has been one of the 
very few, but leading county officials who 
has been involved in every decision made 
which impacts on municipal and county 
government. You are fortunate to have 
her and so am I. Congressman Smith, a 
strong, forceful voice for this district and 
for the State, Tom Harkin, an outstand- 
ing man who has his feet firmly planted in 
the soil of Iowa, but whose effective and 
practical representation of American 
ideals has given him a nationwide re puta- 
tion, and Ambassador Dick Clark, who is 
one of the finest men I have ever known, 
guests, friends: 

I’m very glad to be back here in Iowa. 
My political life began in county govern- 
ment. And I and my father before me, my 
father’s only brother, have all served for 


many years in local county government. I 
feel a kinship with you. 

There are many difficulties involved in 
public administration, particularly in 
these last few years. Sometimes the con- 
troversial issues are such that there’s no 
way to win no matter how hard you try. 
When food prices go up, the city dwellers 
are raising Cain; if food prices go down, 
the farmers are extremely unhappy. 
Sometimes I don’t know whether it’s 
harder for a President to try to establish 
peace in the Middle East or peace in the 
Middle West. [Laughter] 

But I think there is an interesting, I 
think encouraging sign that among the 
farm families of this State, the Secretary 
of Agriculture is more popular than the 
President. [Laughter] So this, I think, 
bodes well for the status of the Iowa farm 
family and for those you represent in the 
cities as well. 

Today I want to discuss two very im- 
portant and major issues from a perspec- 
tive which I think would suit you. There’s 
no doubt that Americans are afraid that 
we’re going to wind up with worthless 
money and no gas. And as these fears 
grow, based on daily headlines and based 
on daily experiences, so do the demands 
grow for some quick, simple, and painless 
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solution. So now Washington is full of 
people selling snake-oil cures for inflation, 
or telling science fiction stories about how 
the energy crisis might be resolved over- 
night. 

You know, there are times when I wish 
that Washington was Iowa’s 100th county. 
[Laughter] But I’m sure that—I’m sure 
that you don’t want it. [Laughter] So I 
will continue to assume that responsibility 
for you. 

But county officials and other local offi- 
cials, so close to the people, daily account- 
able, have to tell the truth to people about 
whether a road can or cannot be resur- 
faced, about whether a water or sewage 
line can or cannot be extended, and about 
where the money to pay for those things 
is going to come from. That’s exactly the 
kind of directness I have tried to bring to 
the Federal Government to practice, and 
that’s why I’m here today. 

Let’s start with the truth about 10 years 
of inflation. It’s a sickness born originally 
from overindulgence, too much spending 
with tax reductions combined, and sus- 
tained by years of neglect. It’s been a long 
time developing. In the short run, infla- 
tion may even get worse. There is no mir- 
acle cure, and the measures that will work 
are going to hurt. 

Inflation cannot be fought by the way 
people usually expect the Federal Govern- 
ment to address a problem—by appropri- 
ating vast sums of money for it. That 
approach had a lot to do with our present 
problem in the first place, and it’s also 
one reason that I’m very proud that, 
working closely with your own congres- 
sional delegation, in less than 21% years, 
we will have cut the Federal deficit in 
half, and I,am absolutely determined 
to balance the Federal Government 
(budget) .* 


* Printed in the transcript. 
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But as you well know, also, the Federal 
Government cannot fight inflation alone. 
Either we do it together or it will not be 
done. And we need to learn some of these 
same tough lessons about energy. 

The Federal Government has no secret, 
scientific miracle tucked away that will 
suddenly produce a cure for our long- 
standing overdependence on foreign oil. 
That’s why we must use less and we will 
pay more for what we use, and that is 
why we must have passed by the Congress 
this year, without delay, a windfall profits 
tax and let the oil companies help us pay 
for the future. 

This is important not just because it’s 
not fair for the oil companies to profit 
from our pain, but because we must have 
the Energy Security Fund established to 
develop long-term ways to ease the pain. 

You may remember that a few weeks 
ago all the political experts were saying 
that we had no chance in Congress to pass 
a windfall profits tax. Now, the very same 
people have decided that a windfall tax is 
an accomplished fact and we can quit 
worrying about it. They were wrong then, 
and they are wrong now. 

Because the people have spoken on this 
subject, we do have a much better chance 
than the prophets and commentators 
thought we had just a few weeks ago. 

The windfall tax that we proposed to 
the Congress will let the oil industry keep, 
to use for new production of domestic oil, 
about 29 cents out of every dollar they get 
because of decontrol. It may even be pos- 
sible—and I would favor this—to get a 
stronger bill out of the House. But I warn 
you that the battle to get a windfall profits 
tax at all, and to get it under the terms that 
I have recommended to the Congress, is 
a battle which is not yet won. And I need 
your continued support to make sure that 
a real tax is passed and the important pro- 
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grams in the Energy Security Fund will 
be financed. 

On energy, just as inflation, we have to 
help ourselves more directly, more indi- 
vidually and, particularly, I’d like to dis- 
cuss today, more locally. 

One of the most frequent questions that 
I hear people ask is, “If we can put men 
on the Moon, why can’t we figure out a 
way to furnish cheap energy?” 

Well, that is just a dream if it means 
there is some dramatic, single solution to 
energy shortages. But it’s a good thought 
if it means that thousands of smaller steps 
by individual people, by scientists, by re- 
searchers, by local officials, business, can 
lead to an eventual goal of energy self- 
sufficiency for our country. 

Now, I know that small towns and rural 
counties and farms have a special series of 
problems that the rest of the country does 
not always understand. It’s hard for many 
Americans to understand, for instance— 
but I know, as a farmer—that the produc- 
tion of corn crops in Iowa is greatly af- 
fected by the demands of distant Arab 
nations and giant oil companies for ex- 
cessive profits on the very energy that you 
must have for crop-drying and for fertil- 
izer and, also, for transportation and 
cultivation. 

Last year, for example, Iowa agricul- 
ture consumed 360 million gallons of gas- 
oline and an additional 200 million gal- 
lons of diesel fuel. But I also know that 
American agriculture provides for export 
revenues to pay for 18 times as much en- 
ergy as the farmers use. Our Nation can 
indeed be thankful for Iowa farmers. 

Shortly before we landed, a few min- 
utes ago, Neal Smith proposed that we 
arrange with our friends in Mexico an 
exchange of corn for oil. It sounds like 
a darned good idea to me. 





Tomorrow, coincidentally, I’ll be meet- 
ing with the Foreign Minister of Mexico, 
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Mr. Roel. I'll discuss this with him, Neal, 
and if we can’t get an exact swap, which 
is what you proposed, then we will take 
action and are negotiating very enthusi- 
astically to get an energy agreement with 
Mexico. 

We already buy about 85 percent of all 
the oil that Mexico exports, and now, as 
you know, we are working out an agree- 
ment on natural gas. But I intend to take 
other firm steps to guarantee that you 
will have adequate supplies of gasoline 
and other fuel during this very difficult 
farm season. And you can depend on that. 

Let me explain these steps very quickly. 

First, I want to announce today that 
Secretary Bergland has determined, un- 
der the Natural Gas Policy Act of 1978, 
that 100 percent of current requirements 
for natural gas in Iowa agriculture will be 
maintained. 

Second, we will have given authority 
to State energy offices to set aside 4 per- 
cent of the total diesel fuel supplies in 
every State to alleviate possible hardship 
cases in agriculture. And we’ve asked sup- 
pliers of diesel fuel to give first priority 
to agriculture. 

And third, we are now reallocating pro- 
portionately larger amounts of oil to sup- 
pliers who serve rural and agricultural 
markets. This obviously applies to small 
towns. I will not allow agricultural pro- 
duction to be disrupted by a shortage of 
petroleum. And I will not allow rural 
America to run dry. 

We will also authorize users and local 
suppliers to borrow temporarily during 
the planting and cultivating season 
against future allocations of oil and diesel 
fuel and, if necessary, I will use my stand- 
by authority to provide 100 percent not 
only of the natural gas requirements but 
also of other fuel requirements for 
farmers. 
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Now, rural areas have special needs, 
but they also have special opportunities, 
being the best places to apply the virtues 
of practical thought and local initiative, 
sometimes on a small-scale, experimental 
basis. You understand the values of indi- 
vidual effort and small-scale cooperative 
projects. I’ve seen this in the so-called 
hollers of West Virginia, the hamlets of 
south Georgia, the villages of New Eng- 
land, the pueblos of New Mexico, and the 
coastal towns of the Pacific Northwest. 
And I’ve seen these rural values all over 
Iowa, perhaps, as Lynn pointed out, in 
more cities and towns than you yourselves 
have visited in your own State. I’ve seen 
it in your communities, in your schools, in 
your churches—an attitude. 

Some American communities can re- 
gain their self-sufficiency by doing things 
that we have almost forgotten, like burn- 
ing wood and using small dams that were 
abandoned in the era of cheap oil. That 
doesn’t apply to Iowa. But there are also 
new technologies like solar energy, that 
are a long way from being practical 
everywhere, but can help your communi- 
ties toward energy security right now. And 
there are products like gasohol, methanol, 
and others that we’ve known about for 
years without ever tapping their full po- 
tential. 

Let me tell you briefly what we are do- 
ing to encourage use of these kinds of 
energy supplies. 

Gasohol is a classic example of Ameri- 
can ingenuity. Fifty years ago, many 
Americans were manufacturing gasohol on 
their own farms or in their own homes 
and filling up their Model-T Fords with 
it. Gasohol was simple and _ practical, 
since it put our agricultural abundance to 
work in a new and exciting and different 
way for those times. But in the era of 
cheap oil, at a time when we never 
thought the wells would ever run dry, we 
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stopped trying to harness or test its po- 
tential. 

The Government forgot about gasohol, 
and so did the experts. But here and there, 
an individual American remembered the 
stories or rediscovered old books in the 
library, and with a little knowledge and 
encouragement from Washington or with- 
out, the idea has recently been spreading. 

I’m today announcing that between 
now and 1981, we will assist farmers and 
farm co-ops to build as many as 100 plants 
to produce gasohol in varying sizes of 
plants. And I believe this will set an ex- 
ample for the rest of our country. 

In the last year, we’ve already guaran- 
teed loans of about $30 million to con- 
struct large gasohol plants in Florida and 
Texas. And this year, the Agriculture De- 
partment will be spending an additional 
$4 million on gasohol research at some of 
our leading land-grant universities, ob- 
viously including Iowa. 

We’re also creating economic initiatives 
for the private development of gasohol. 
Producers are now eligible for a special 10- 
percent investment tax credit that has 
been extended through 1983. And I’ve 
recommended that gasohol be perma- 
nently exempted from the Federal excise 
tax on gasoline, once Congress approves 
the Energy Security Fund. 

Everything from wood products to 
sugar beets to corn, wheat, food process- 
ing wastes, animal wastes can be used to 
make gasohol. The potential is great. Our 
best calculations are that our Nation can 
produce 300 million gallons of gasohol an- 
nually by 1982—and double that again by 
1985. 

Equally promising is our rediscovery of 
the potential of small-scale hydroelectric 
power. New England used to harness its 
streams to produce electricity, and it can 
do so again. We did the same thing in 
Georgia—so can the Pacific Northwest. 























Administration of Jimmy Carter, 1979 


Here in Iowa, rushing, wild rivers may 
be as scare as oil wells, but you should 
search even for those relatively rare op- 
portunities to use water to drivé small 
turbines. 

I’m announcing today a reprograming 
of $300 million of existing funds to re- 
habilitate 100 rural hydroelectric turbines. 
The Army Corps of Engineers has identi- 
fied nearly 2,000 places where we can 
build or restore this type of hydroelectric 
plant. Eventually, we should be able to 
produce enough electricity to save almost 
140 million barrels of oil each year— 
enough to meet the energy needs of 84% 
million people. 

Again, extracting natural gas from coal 
mines and from shale reserves is some- 
thing else we need to do. Over 6,500 rural 
communities are located near coal or shale 
reserves, and many have existing gas dis- 
tribution systems already in place. These 
communities could use these reserves to 
produce a steady, dependable supply of 
natural gas with a slightly lower Btu con- 
tent, without damaging the environment. 

Let me explain how this works. A port- 
able drilling rig can tap the natural gas 
that exists around deposits of coal and 
shale. All you then need to do is to cap 
this well with a device about the size of a 
fire hydrant. With minimum processing, 
out comes gas of sufficient pressure and 
quality to heat the homes, light stoves, 
and power factories. 

The Energy Department has already 
awarded $3.8 million in grant money to 
the American Public Gas Association to 
demonstrate that natural gas can be re- 
covered from coal and shale and at com- 
petitive prices. If this experiment is a suc- 
cess—and I believe it will be—we will 
reprogram another $300 million in exist- 
ing Federal funds to finance development 
of these new supplies of natural gas be- 
tween now and 1981, 
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Last week I was in New Hampshire, 
and they were very excited to know that 
last year alone, 750,000 Americans bought 
wood-burning stoves to heat their homes. 
Right now, the energy equivalent of more 
than 500,000 barrels of oil is being pro- 
duced by wood. We should be able again 
to double that figure by 1985. 

I grew up with wood-burning stoves 
and open fireplaces, but the new designs 
of stoves are absolutely remarkable. They 
burn not only the wood, but the gases from 
the wood. They are highly efficient, have 
automatic thermostats, and two or three 
oak logs or hardwood logs will last for as 
long as 8 or 10 hours. By the way, I intend 
to install one quite soon, before next win- 
ter, in the White House, and I'll be using 
it next winter. 

But in order to encourage this trend, 
which is very, very good, I will seek a tax 
credit for the purchase of wood-burning 
stoves to be funded out of the revenues 
from the windfall profits tax. Throughout 
the Government, we are now working on 
projects like this to enable us to improve 
the use of our forests for energy, and par- 
ticularly the wood we now waste. 

Two-thirds of all the home heating, for 
instance, in some New England States— 
the same would apply to Georgia and, 
obviously, to places in the Northwest— 
can be derived from the wood in our 
forests that’s now left on the ground and 
completely wasted. This would provide 
enormous opportunities, as you can see, 
for additional employment. 

The point I’m trying to make is this: 
Rural America is the best place to ex- 
periment with solar energy or with re- 
newable products that come from the 
Sun. In my 1980 budget, I’ve proposed 
that we establish two research centers 
to work on applying alternative energy 
sources, including solar energy, to agri- 
culture. 
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Already the Federal Government is 
supporting 50 separate experiments in 
this area. Iowa State University is one of 
the leaders in this field, a statement which 
I’m sure does not surprise this audience 
at all. And they are particularly working 
on the projects that relate to the better 
use of solar power to dry crops. It may 
even be possible to store energy that’s 
received: from the Sun during the sum- 
mer months, and then use that same en- 
ergy in the winter months. We are plan- 
ning 91 additional projects, with partic- 
ular emphasis on using solar energy to 
heat swine and poultry houses. 

We all recognize how important a 
stable, secure supply of energy is for the 
economic development of rural areas and 
small towns. The first question anyone 
asks before building a plant in a rural 
community or small town is this: “Can 
you meet my energy needs?” The answer 
can be, “Yes,” if rural America applies 
the same ingenuity and determination to 
energy that it has to agriculture. 

Moving towards energy self-sufficiency 
in rural America has a very personal 
meaning to me. I remember how excited 
my family was by the arrival of the first 
electricity on our farm when I was 14 
years old. It was the biggest, single event 
of my childhood. It had the greatest im- 
pact on the way my family lived. It let 
us stretch our lives and our horizons and 
gave us the first glimpse of leisure time 
during the average day. 

But I also remember how farms had 
windmills to pump water, the Sun dried 
our crops, our meal and our flour were 
water-ground, and we burned wood for 
fuel, and there was never a tractor on 
our farm until after I was old enough to 
go off to college. We hadn’t thought 
about energy shortages then, or minimum 


tillage, or gasohol, but I’m sure we would 
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have considered new energy ideas to be 
not far-fetched, but far-sighted. 

And they now represent a return to 
our old principle: that government 
should encourage but never dictate the 
decisions made by American people or 
by local initiative. That’s a philosophy of 
government that it’s time to resurrect, in 
my opinion. 

Since October of 1978, we’ve extended 
this good old principle to four other areas 
of rural life—health, the housing and 
social services for elderly citizens, water 
and sewage systems, and communications. 
And we’re now working on transporta- 
tion. The overall idea—which has been 
missing a long time with Federal pro- 
grams, as you well know—is that by the 
time we are ready to announce the Na- 
tion’s first comprehensive rural develop- 
ment policy this summer, many of these 
initiatives and programs will already have 
been tested and will already be in exist- 
ence, here and now. 

For example, on January 31, here in 
Des Moines, Jack Watson, whom Lynn 
Cutler mentioned, announced a demon- 
stration project to integrate social serv- 
ices with housing for old people. The re- 
sponse since then has been very success- 
ful. As a result, this concept will now be 
incorporated in all such housing through- 
out the country, and the demonstration 
has been expanded from six to ten sites. 
I’m very pleased to announce today that 
one of the first sites to be chosen will be 
here in Iowa, in Decatur County. 

The rural health initiative is resulting 
in the construction or the renovation of 
300 primary health care clinics over the 
next 3 years. These clinics will provide 
accessible, low-cost care to more than 
1,250,000 people who previously lacked 
any access to such primary health care. 

On December 1, in the White House, I 
announced a fundamental reform of the 
way the Federal Government administers, 
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each year, over $22 billion worth of rural 
water and sewage programs. Instead of 
six sets of sixteen different Federal re- 
quirements, we’ve reduced it down to one. 
And as a result of these cost-cutting re- 
forms, I’m able to announce water and 
sewage grant awards of $612 million across 
the State of Iowa. And I might add that 
we re getting OSHA under control for the 
first time, and letting it serve its proper 
role of protecting the safety and health of 
American workers. 

Well, to conclude, let me say that all of 
these initiatives directly address prob- 
lems which are all too prevalent today in 
our country. But the knowledge that we 
can deal with these special problems, us- 
ing proven, sometimes ancient principles 
which our ancestors would understand 
very well, gives me confidence that we can 
control the enormous, overall problems of 
energy and inflation. 

Together we can overcome real obsta- 
cles—instead of just promising simple 
answers. 

Together we can meet challenges—not 
by pretending that a cry of pain is a cure 
for a problem, but by drawing once again 
on the strength that we Americans have 
within us. 

We’ve done it in our space programs, 
we've done it in our search for world 
peace, and we can do it in the toughest 
fight of all 
selves here at home. Because the greatest 


finding new energy for our- 


energy sources in the world are right 
here—in our country, in our towns, on 
our farms, in ourselves. 

Thank vou very much. 
NOTE: The President spoke at 11:35 a.m. in 
the Grand Ballroom at the Airport Hilton Inn 

In his opening remarks, the President re- 
ferred to Alvin Ohrt, president, and Lynn Cut- 
ler, board member, Iowa State Association of 
Counties; Representatives Neal Smith and 
Thomas R. Harkin of Iowa; and former Iowa 
Senator Dick Clark, Ambassador at Large and 
U.S. Coordinator for Refugee Affairs. 
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THE PRESIDENT’S 
NEWS CONFERENCE OF 
MAY 4, 1979 


Held in Des Moines, Iowa 


Good afternoon. It’s 


good to be back in Iowa. I have one brief 


THE PRESIDENT. 
statement to make before I answer ques- 


tions. 


CiincH River BREEDER REACTOR 


Today, I spoke to the Iowa county offi- 
cials about the need to develop new and 
innovative approaches to our serious en- 
ergy problem. No one feels more strongly 
than I do about the need to harness cost 
effective technology to solve our energy 
problems, but we must never allow our- 
selves to become the victim of our own 
technology. 

If we’ve learned anything about the re- 
Mile Island, it 
should be this: As we develop our Na- 


cent accident at Three 
tion’s energy policy, the safety of every 


American must be uppermost in our 
minds. 

More than 2 years before the accident 
in Pennsylvania, I began an effort to kill 
the Clinch River breeder reactor, so that 
this country could have a rational, safe, 
and responsible nuclear energy policy. 
This is no time to change America into a 
plutonium society. 

The recent vote by the House Science 
and Technology Committee to proceed 
with the Clinch River fast breeder reac- 
tor over my consistent opposition is a ma- 
jor, potential setback to this effort. The 
Clinch River breeder reactor is a techno- 
logical dinosaur. It’s a waste of more than 
$1'% billion of taxpayers’ money. It’s an 


assault on our attempts to control the 
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spread of dangerous nuclear materials. It 
marches our nuciear policy in exactly the 
wrong direction. 

As nuclear power plays a part in our 
overall energy policy for the foreseeable 
future, we must proceed cautiously. We 
must minimize the risks to our society 
and, above all, we must not plunge into 
potentially dangerous, unproven, and un- 
necessary new technologies which may 
never produce benefits to offset their costs 
and risks. 

We can avoid that mistake by proceed- 
ing with an orderly and scientifically 
sound breeder research and development 
program, but our immediate attention 
must be focused on improving the safety 
of our current nuclear technology to en- 
sure that a Three Mile Island accident 
never happens again. 

We do not need to build a plant based 
on a wholly new technology, about which 
far less is known than the nuclear reactors 
that we currently use. 

I want to repeat today my longstanding 
and consistent request to the Congress to 
deny the well-financed efforts of the big 
utilities and the energy companies, We 
must terminate the Clinch River breeder 
reactor. We have a far more immediate 
task at hand—putting our existing nuclear 
power into order and ensuring safety. 

I will continue to oppose the construc- 
tion of this unnecessary, wasteful, and un- 
sound project, and I urge the advocates 
of the Clinch River project to reconsider 
their efforts to salvage this ill-conceived 
idea. 

I also urge all those who share my con- 
cern about controlling, and the safety of 
nuclear power to let your voices be heard 
in the Congress before it’s too late. 

And now, I would like to recognize 
Mr. Bill Baker for the first question. 


796 


Administration of Jimmy Carter, 1979 


QUESTIONS 


INFLATION 


Q. Mr. President, I’m from the Clin- 
ton, Iowa, Herald. I'd like to ask you what 
counsel and advice you can offer to those 
on fixed incomes, particularly the elderly, 
and all sorts of those workers employed 
by firms that are conscientiously attempt- 
ing to follow your 7-percent wage-price 
guidelines, especially in view of the fact 
that the inflation rate is now approaching 
13 percent. 

Tue Present. I think the inflation 
rate is going to turn and go down in the 
foreseeable future, after a few months. We 
have early indications of that. Also, as you 
know, built into the social security system, 
for instance, is an automatic escalator 
clause to protect our old people from the 
devastating effects of inflation. Only this 
week we increased social security pay- 
ments, I believe, about 9 percent, based 
on history, recent history, in the inflation- 
ary trend. 

We are doing everything we can to en- 
courage the anti-inflation fight to be a 
nationwide fight—not trying to find scape- 
goats, not believing that the Government 
itself can do it all. 

In spite of the fact that we have cut the 
budget deficit more than half, we have 
a very tight budget proposal. We have a 
sound dollar now. We are increasing ex- 
ports considerably. Our balance of trade 
overseas has become very favorable, com- 
pared to what it was previously. 

We still have some uncontrollable fac- 
tors. One of those is the price of foreign 
oil. We’re trying to reduce our depend- 
ence upon it. Another, obviously, is the 
high cost of food items which are in scarce 
supply—fresh fruits and _ vegetables, 
caused by a very severe winter in the 
growing States; very short beef herds, 
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brought about by beef price controls put 
on by the previous Republican adminis- 
tration; and other factors over which the 
Government, nor private industry, nor 
labor have any control. 

But I can say that out of the last 90 
wage settlements, 80 of them have been 
fully within the wage and price standards. 
And we have carefully monitored the 500 
largest corporations, all of them and most 
of the middle-sized and smaller corpora- 
tions, and they are substantially within 
the guidelines in establishing their specific 
prices. When we identify one that we be- 
lieve to be out of compliance, we contact 
them directly, and in almost every case so 
far, they have voluntarily changed their 
prices downward and, in one or two cases, 
have even refunded to their customers 
overcharges that they had initiated before 
we caught them in their violations. 

So, I think the essence of it is, things 
look better in the future if we are patient. 
This is a 10-year inflationary burden. 
We're trying to turn it downward, but 
everybody is going to have to cooperate. 

And now, I understand that Michael 
Holmes [Associated Press] has the next 
question. 


ENERGY CONSERVATION 


Q. Mr. President, noting Governor 
Brown’s plan for limited gas rationing 
in California and the ever-increasing de- 
mand for energy supplies, is there any way 
to convince people to voluntarily con- 
serve, or are mandatory controls inevit- 
able? 

Tue PresIvent. I think there is a way 
to convince people voluntarily to control 
the waste of energy. I think, first of all, 
the Congress is going to have to be con- 
vinced. 


A few years ago, I was mandated by 
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the Congress, for instance, to develop a 
standby gasoline rationing plan—not to 
be put into effect instantly, but to be de- 
veloped very carefully and to make sure 
that it’s equitable and fair—just to have it 
on the shelf if we do have a nationwide 
shortage of gasoline. It could then only 
be implemented if both the President and 
the Congress thought it was necessary. I 
think we’re going to have to have, per- 
haps, a few demonstrable shortages, as is 
now being faced in California, to show 
that this is necessary. 

Another thing that we need to do is 
to have mandatory savings programs like 
the setting of thermostats in public build- 
ings, to hold the temperature no lower 
than 80 degree in the summer and no 
higher than 65 degrees in the winter. This 
saves a lot of energy. 

And I believe there’s a tremendous de- 
sire on the part of American people to 
go back to those simple forms of energy 
that I described to the county officials 
this morning. For instance, 750,000 Amer- 
icans bought wood stoves last year, a very 
good move in the right direction. 

And we're doing all we can within the 
Government to encourage Americans 
voluntarily to restrain themselves. We also 
have some mandatory laws. I don’t have 
time to go into all of them. One of them 
is a very stringent law that, year-by-year, 
will require Detroit and other cities where 
automobiles are manufactured to give us 
more efficient automobiles. And we are 
exploring technology, in cooperation with 
them and other manufacturers, to make 
the items that use energy, necessary for 
us, to be more efficient. 

It’s a long, tedious process. We’ve never 
had a national energy policy before. The 
Congress has courageously addressed this 
very difficult issue, and I believe that the 
benefits will be obvious in the future. But 
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it’s going to have to be a combination of 
mandatory controls and voluntary, with 
the heavy emphasis on voluntary. 

Ms. Thomas [Helen Thomas, United 
Press International]. 


AMERICAN PRISONER IN ISRAEL 


Q. Mr. President, you were recently in- 
strumental in securing the release of sev- 
eral Russian dissidents. In similar terms of 
humanity, would you be willing to exert 
influence on the Israeli Government to 
secure the release of a young American 
woman? Her name is Terre Fleener of 
San Antonio, and she is wasting away in 
Israeli jails. 

Tue PresIpENT. I’m not familiar with 
the case, but before this day is over, I will 
contact the Secretary of State and ask him 
to initiate an investigation and seek her 
release, if it’s considered to be advisable. 


PRESIDENTS CANDIDACY FOR REELECTION 


Q. Mr. President, Mark Braun, with 
KCCI-TV in Des Moines. Since Iowa 
was the State that changed “Jimmy 
Who?” to Jimmy Carter 3 years ago—— 

THE PresipenT. Thank you. 

Q. ——don’t you think it would be 
appropriate to make your formal an- 
nouncement right here, that you’re going 
to run for reelection? [Laughter] 

Tue PresiventT. No. [Laughter] 

Q. Any indication one way or the 
other? 

Tue Presipent. No. I think it’s best 
for me, in this time of some excitement 
about progress and some concern about 
problems, to remain a full-time President. 
It’s too early for me to get involved in any 
discussion aboit an upcoming election. 

But I will always remember that my 
visit, as someone pointed out this morning, 
to, I think, 119 Iowa cities, and my going 


798 


Administration of Jimmy Carter, 1979 


on farms at the time land was being 
broken, corn was being planted, fertilizer 
applied, cultivation, harvest season, when 
pigs were being farrowed—I think I got a 
picture of our Nation, particularly the 
farm community, that stands me in good 
stead now. And | also learned about the 
plight of American farmers under the 
previous administration that has stood 
me in good stead in choosing Secretary 
Bergland and qualified farmers to run the 
Department. But I benefited greatly from 
my visits to Iowa as a President. But I'll 
remain a President for the foreseeable fu- 
ture and devote my full time to that job. 


Judy [Judy Woodruff, NBC News]. 
NUCLEAR POWER 


Q. Mr. President, we know your posi- 
tion on the breeder, the nuclear breeder 
reactor. 

THE PRESIDENT. Yes. 

Q. But in light of the information that 
Secretary Califano presented yesterday on 
Capitol Hill, that as many as ten people 
could die of cancer directly because of 
the accident at Three Mile Island, have 
you begun to rethink your attitude about 
the light water reactor? After all, it was 
that kind of reactor where this accident 
happened. 

THE PrEsIwENT. I’m deeply concerned 
about it and, as you know, have appointed 
a special Presidential commission to look 
into the causes of the accident, to see what 
mistakes may have been made in the de- 
sign or operation of the plant, to make 
more effective the Nuclear Regulatory 
Commission and, also, to make sure that 
if we have a repetition at any time of a 
similar accident, that there be a better 
coordination between private, local, State, 
Federal officials. 

Obviously, nuclear reactor safety is the 
preeminent concern, and I believe that 








Administration of Jimmy Carter, 1979 


this is an opinion shared by Americans 
throughout our Nation. It’s not a new 
concern for me. I’ve been involved in nu- 
clear power in one form or another since 
1952, and I’m familiar with the limita- 
tions of it, and I’m familiar with the 
concerns about it. 

It’s hard to estimate accurately how 
many people’s lives may have been af- 
fected by very low levels of additional 
radiation. It’s hard to quantify them. But 
if any single person either dies prema- 
turely, or has any sort of injury or aber- 
ration, it would be of deep concern to me. 

But I think we have a proper degree, 
now, of commitment, through this Com- 
mission—which will report very expedi- 
tiously, commensurate with a broad range 
of their discussions and investigations in 6 
months—to prevent any further accidents 
of this kind. 

Q. Do you still consider yourself a 
strong supporter of the concept of nu- 
clear power? 

THE PrEsIwENT. I have always thought 
that nuclear power should be used as a 
last resort in the evolution of energy. But 
I also recognize that when you use what 
oil is available, and what natural gas is 
available, and what coal is available, and 
what solar energy is available, up until 
now we have seen a need to use nuclear 
power. We now get about 12 percent, I 
think, of our electricity from nuclear 
power. 

Some States, like Illinois, for instance, 
get a great deal more of their power from 
nuclear powerplants. And it would not be 
advisable to terminate this use peremptor- 
ily. The thing to do is—those that have to 
continue to provide needed power—to 
make sure they are safe and, in the future, 
to try to have conservation, which we’ve 
never emphasized in our country ade- 
quately, and to shift to alternative means 
of power to reduce the necessary depend- 
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ence upon atomic power, which we have 
experienced in recent years. 


GASOHOL 


Q. Mr. President, Mike Waring, from 
the Blackhawk Stations. In your speech 
this morning, you mentioned the in- 
creased spending for gasohol develop- 
ment by the Federal Government. So far, 
the Department of Energy has down- 
played the importance of gasohol. Why do 
you think gasohol should be developed, 
and how much can we count on it in the 
future for downplaying our gasoline 
usage? 

Tue Present. It’s one of those in- 
cremental approaches to energy that will 
be of aid. To decrease the gasoline con- 
sumption of automobiles to get % mile 
more per gallon has a tremendous bene- 
fit over our country. Other nations, like 
srazil, in some regions have at least 10 
percent of all their automobile fuel con- 
sisting of gasohol or similar materials. 

I think gasohol has a possibility beyond 
its actual cost and use, because gasoho! 
can be evolved from waste products that 
are presently very costly. It’s extremely 
costly, for instance, in the making of, say, 
paper, where you take the entire tree, 
minus its bark, and through chemical 
processes, extract paper. Formerly those 
gases were sometimes dispensed into the 
atmosphere. It was a very costly process. 
The heat had to be generated anyhow, 
and you were fouling the atmosphere with 
very precious gases. Now, those same com- 
through new techniques that 
they’ve just learned in the last few years, 
are condensing those gases and using 
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them in a form similar to gasohol or 
methanol. 

Additionally, animal wastes, food 
wastes that are resulting from the proc- 
essing of all kinds of foods, including 
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animals, city garbage, these kinds of 
things can be used for fuel and to produce 
gasohol. 

I was in India last year and went to a 
very small town in a poverty-stricken 
region. One of the most interesting things 
that the very poor people had there was 
a small tank, three or four hundred gal- 
lons, where they dumped their human 
and animal wastes, extracted from it gas, 
through a pipe, to use in several homes 
for both heating and cooking, and then 
after this process was over, they drained 
the remaining sediment off and used it for 
fertilizing the fields. 

So, on a very tiny basis of that kind, 
with a very small plant, all the way up 
to a large production plant, I think we 
have a good possibility in the future. 

And we don’t know what the future 
might bring. At even existing levels of 
price, gasohol may not be economically 
advisable. But as the price of oil, for in- 
stance, in the future goes up—in a very 
slow process, I hope—then gasohol will 
become ever more competitive. I think it 
has a good possibility. It’s one of those 
things that we cannot ignore. 


GASOLINE SHORTAGES 


Q. Mr. President, do you think 
Governor Brown was warranted to today 
authorize the counties of California and 
the local subdivisions to put in this odd- 
even gas allocation plan, and is there any- 
thing the Federal Government could do 
to help California out of this sort of ab- 
normal shortage because of the glut of 
high-sulfur oil, but the lack of the type of 
oil it needs? 

Tue Presipent. Yes; he was war- 
ranted. I'll be meeting with Governor 
Brown this afternoon when I arrive in 
California. The proposal that we have 
made to the Congress for standby author- 
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ity to implement limited days for purchase 
can only go into effect after the Governor 
of a particular State goes through this 
process presently being experienced in 
California. 

In other words, the first thing is a vol- 
untary conservation measure to cut back 
on, say, gasoline, 2 or 3 percent, whatever 
is required. Secondly, the Governor pro- 
poses either odd-even days or weekend 
purchases or some other means to save 
gasoline. Only after that process takes 
place does the Federal Government insti- 
tute a possible weekend closing. We’ve 
not yet been able to get the Congress to 
approve that. But I do think that he has 
acted properly and I do think he’s acted 
responsibly. 

I would do anything within my power 
to aid Governor Brown in this particular 
time, with a gasoline shortage. And I 
would say that this is not the first, it’s cer- 
tainly not the last gasoline shortage that 
our country will experience. 

And we’ve almost forgotten now what 
we did see in 1973 and 1974. And this is 
an early indication of a repetition of gaso- 
line shortages. As I said a couple of weeks 
ago and again in my energy speech a little 
bit longer ago, we anticipate gasoline 
shortages this summer. The California 
experience is a few months before I 
thought it would be. 

Next summer, we think the shortages 
are going to be even greater. And one rea- 
son is that we have got to have an ade- 
quate supply of home heating oil, for in- 
stance, in New England, and we have got 
to have an adequate supply of gasoline 
and distillate for farm tractors and other 
equipment to use to produce food. 

So, the average motorist is going to be 
faced with more shortages of gasoline in 
the future than we have experienced to- 
day. And we ought to be ready for it. And 
we're not yet ready for it. 
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WOOD-BURNING STOVE FOR THE 
WHITE HOUSE 


Q. Dave Beeder, from the Omaha 
World-Herald. You said today you were 
planning to buy a stove for the White 
House. What room are you going to heat 
with that stove? 

Tue Present. I didn’t say I was 
going to buy it. [Laughter] One of the 
stove manufacturers—[laughter|—sent a 
letter to one of the United States Senators 
and said they had a stove that they would 
like to contribute to the American people 
to be used in the White House or at Camp 
David. And I have asked for further in- 
formation about it. And I intend to install 
it, depending on its configuration and so 
forth, either in one of the rooms where we 
live or, perhaps, in my private office in the 
West Wing. But this is a contribution to 
the American people, and I might hasten 
to add that when I leave the White 
House, the stove will stay there. 
[Laughter] 


OIL PRICE CONTROLS 


Q. Mr. President, the other day in a 
news conference when talking about de- 
regulation, you said it wasn’t your idea, 
and you indicated that the reason you 
hadn’t pushed it was because chances in 
Congress were very unlikely for passage. 
My question now is, would you support 
deregulation or an extension of price con- 
trols on gasoline if it passes both the House 
and Senate this year? 

THE PRESIDENT. This question concerns 
me because it has a very complex effect, 
perhaps, on what Congress does. I don’t 
think there’s a chance in the world that 
the Senate, with a potential filibuster, will 
possibly pass legislation to extend price 
controls on oil. If the House and Senate 
pass this legislation and send it to me, I 
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will certainly not veto it. We will live with 
it. The thing that concerns me is that 
there are many people, because of varying 
motivations, who want to stop the pas- 
sage of a windfall profits tax. And as long 
as they can hold out a glimmer of hope 
that we won’t have either—we won’t have 
decontrol, so therefore we need not have 
a windfall profits tax—I’m afraid that the 
oil companies might escape the sure impli- 
cation of a windfall profits tax. 

So, to summarize, if the Congress 
should pass extended controls, I would 
not veto it, but I believe we need to con- 
centrate our efforts on passage of a real, 
strong windfall profits tax. 

Q. A brief followup. Will you con- 
tinue to fight it in the House.as you did 
the other day—the extension of controls? 

Tue Presipent. Well, we didn’t make 
an all-out effort to stop it. What we did 
do was to point out to the Members of the 
House the argument that I’ve just de- 
scribed to you, that it’s almost impossible 
to conceive of extended controls passing 
the entire Congress and, therefore, let’s 
don’t sidetrack the congressional effort 
and let the oil companies escape the im- 
position of the windfall profits tax. 

My judgment is that no matter what 
the House does, the Senate will never pass 
an extension of oil price controls. And so 
we have got to focus our attention not on 
a fruitless effort with that legislation, but 
on a real, genuine test of strength between 
the American people and the oil com- 
panies and get a windfall profits tax 
passed. 


EXCHANGES OF AGRICULTURAL PRODUCTS 
FOR OIL 


Q. Mr. President, this morning you 
mentioned that you’re going to be talking 
with Mexican officials this weekend about 
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possibly swapping American grain for 
Mexican oil. 

THE PRESIDENT. Yes. 

Q. I was wondering at this time, would 
you be willing to take that one step 
further and speak to the OPEC countries 
about that kind of a swap? 

Tue PresipeNntT. Well, I think you 
know that corn, for instance, or soybeans 
or wheat is sold to the OPEC countries on 
a worldwide marketing system. There’s a 
plentiful supply at this time. We have 
desperately been trying to avoid the kind 
of confusion that existed when I first came 
to lowa. We have increased exports every 
year to set record levels—last year $27 
billion worth of American farm products 
were sold overseas. This year we hope to 
reach $30 billion worth. So, I don’t think 
it would be feasible to try to work out any 
sort of swap deal with the OPEC nations. 

But Minister Roel, to- 
morrow, at the Cinco de Mayo celebra- 
tions in Los Angeles, I will discuss this 
proposal Congressman Neal 
Smith. That may be a sound basis on 
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made by 


which to reach an agreement, because the 
proximity to Mexico means that we can 
have special delivery both of oil from 
them to us, including natural gas in the 
future, and also grain. But to have a 
similar swap deal, I think, would probably 
be infeasible for the OPEC countries as a 
whole. 


OIL COMPANY PROFITS 


Q. Mr. President, in the first 3 months 
of this year, the American oil companies 
had profits that were twice the average 
profits for all American corporations. 
Your Mr. Schles- 


inger, in appearance 


Secretary of Energy, 


a* television last 
month, said that the profits of oil com- 
panies are not too high, they’re perfectly 


in line with everyone else. Now, implicit 
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in your windfall tax proposal is the as- 
sumption that if it isn’t passed, and you 
have decontrol, that the oil companies 
will reap very, very high profits. My ques- 
tion to you is, leaving aside the windfall 
profits tax and the question of decontrol, 
do you think oil profits are too high now? 

Tue Presiwent. Compared to other 
corporations, the oil companies’ profits 
are at a high level, not higher than any 
other corporations. On a comparison be- 
tween capital investment and return on 
investment, I think they’re running 12 
or 13 percent, which is a bountiful return 
on investment. 

If those returns are invested back into 
increasing American production of na- 
tural gas, oil, and other related materials, 
I think it’s a very sound thing for our 
country. But the decontrol process will 
give then additional income above and be- 
yond what I’ve described. 

Under the windfall profits tax, of every 
dollar in income from that 
source, they would only be permitted to 
keep 29 cents. My hope, again, is that they 
would take that 29 cents and reinvest it 
back into the further production of oil 
and gas. 


increased 


So, this is what I’m concerned about, 
and the reason that I think in some in- 
stances the profits have been excessive in 
the past, above what they needed for pro- 
duction, is that some of the oil companies 
have gone far outside their field, even 
completely beyond the realm of energy, 
and bought fast food market chains, or 
motels and hotels and things of that kind, 
that have no relation to energy. I want to 
see them invest their profits back into en- 
ergy production. 

FUEL SUPPLIES FOR AGRICULTURE 

Q. Mr. President, in your speech this 

morning you indicated, or tried to re- 
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assure this State they would have the 
diesel fuel supplies that they need. 

Tue Presiwwent. That’s correct. 

Q. Now, the State Energy Policy Coun- 
cil here doesn’t feel that way. They feel 
that there are going to be some severe 
shortages in the State as far as diesel fuel 
goes. And what I’m asking you is, what 
do you feel that the proposals that you 
offered this morning to the State associa- 
tion are going to do to alleviate any of 
these predicted shortages that the State 
here feels are definitely going to happen? 

Tue Present. Well, I would be glad 
to repeat the things that I said this morn- 
ing. First of all, when any shortage occurs, 
on a nationwide basis, I have the author- 
ity to establish priorities and to make a 
limited degree of allocation. And along 
with hospitals, ambulances, police protec- 
tion and fire protection, in the top pri- 
ority comes food production, agriculture. 
And if all the items that I described this 
morning should prove to be inadequate, 
then I would use that authority of mine 
to make an emergency allocation of addi- 
tional fuel oil, distillate, and gasoline to 
the farmers to get their crops planted, cul- 
tivated and, ultimately, harvested. 

Secretary Bergland has already deter- 
mined that under the natural gas legisla- 
tion passed in 1978, that he will make 
available to farmers 100 percent of their 
needs for natural gas, primarily used in 
the crop-drying season. So, I can assure 
you that this will be adequate. 

If local imbalances occur, then we will 
give the Governors the authority to take 
4 percent of all of the fuel oil and gas- 
oline that comes into the State and allo- 
cate it themselves at the State level, where 
there’s more sensitivity about local need, 
directly to those areas that might have a 
temporary imbalance. 

And the other thing that we will do is 
to permit suppliers of fuel oil and gaso- 


line to borrow on their future allocations 
if there is a shortage. 


Now, I’m familiar with the fact 
that the ground-breaking season and the 
planting season in Iowa has been delayed. 
There’s going to be a rush among the 
farmers to catch up with lost time. And 
we have already assimilated this. 

Secretary Bergland, Secretary Schlesin- 
ger, and I have made as careful prepara- 
tions as possible to assure that there is no 
shortage of fuel in Iowa during this year. 
And I’ve given you the best answer I can, 
and within the bounds of my authority 
and human competence and my com- 
plete dedication, what I said this morn- 
ing will be carried out. 

Ms. Tuomas. Thank you, Mr. Presi- 
dent. 

Tue Presiwent. Thank you. 


[President Carter’s forty-ninth news conference 
began at 2 p.m. in the Lower Monterey Room 
at the Des Moines Hyatt House. As he was 
leaving the room, the President answered an 
additional question from a reporter as follows.] 


BRITISH ELECTIONS 

Q. Sir, if you’d been asked about the 
change in the British Government, what 
would you have said? 

Tue Present. I talked with Mrs. 
Thatcher within the last hour and pledged 
her my support and cooperation, congrat- 
ulated her on her victory. We made ar- 
rangements to consult very quickly 
through the Foreign Secretary of Great 
Britain, who will be named tomorrow, and 
the Secretary of State, Secretary Vance. 

I’ve already talked to Secretary Vance 
as a followup, and told him to be: pre- 
pared for this consultation. She and I will 
be exchanging messages and letters. We 
will be meeting with each other next 
month, at the latest, in Tokyo. And we’ve 
made arrangements to have a private 
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meeting so that we can compare the pol- 
icies of our two nations at that time. 

In the meantime, our Cabinet members 
will be consulting even more closely and 
perhaps more personally. But I’m obvi- 
ously convinced that the outcome of the 
election will not in any way interfere in 
the superb relationships that have always 
existed between our countries since I’ve 
been in office and for many years before 
that. 


Des Moines, Iowa 


Remarks at a State Democratic Party 
Reception. May 4, 1979 


My son Chip loves you—{laughter]|— 
my mother loves you and I love you. I 
think my mother considers Des Moines a 
second home and particularly the Dixie- 
land band who went to Ireland with her. 
Thank you very much. 

I’m really proud to be back. None of 
you could ever know the feelings, even, of 
emotion that sweep over me when I walk 
into the room and I see Iowa people who, 
when no one else in our Nation knew or 
cared who I was, took me into your homes 
and considered me to be a friend—I’m 
sure privately figured that I had no 
chance ever to become President, but 
didn’t let that doubt stand in your way— 
and who’ve now become almost like a 
member of our own family. 

I can tell you that there’s not much 
difference between Iowa people and those 
where I live. In fact, throughout the 
country folks are interested in the control 
of inflation, better life for our people, 
control of nuclear weapons, peace, the 
way the President parts his hair. [Laugh- 
ter] So, I feel like I’m part of you, and I 
am glad to be back. 
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It is a superb development, I think, in 
Iowa to see how you’ve continued one of 
the most dynamic and dedicated and com- 
petent Democratic Party organizations in 
our country. This has been an opportunity 
to show the leadership of Ed Campbell,’ 
and I want to express my personal thanks 
to him as President of our country and 
as the titular head of the Democratic 
Party for the great job he’s doing here 
in Iowa. 

I want to say also that above every 
other political consideration, no matter 
what it might be, the number one priority 
for me in 1980 in Iowa is the reelection 
of a superb Senator, John Culver. 

And I want to thank you for the great 
support you gave Dick Clark when he ran 
both times. This was a tragic loss for the 
United States Senate, when Iowa aban- 
doned its usual sound judgment and did 
not send him back to Washington. But I 
brought him back, and I am grateful and 
I would like to say to you that he’s one of 
the finest men I’ve ever met. And he has 
not only the competence and the dedica- 
tion, the knowledge of human affairs, but 
also the sensitivity and idealism to finally 
make a success out of our own policy to- 
ward refugees. And I’m glad that he was 
able to ride with me from Washington 
back to Iowa. And I want to personally 
thank Dick Clark for what he means now, 
what he will mean in the future, and 
what he’s always meant to you. Dick 
Clark, thank you. 


I knew that if I mentioned Dick Clark 
the applause would take up all my time. 
[Laughter] But I certainly have time to 
express my thanks also for two superb 
Congress Members who came to Iowa 
with me today and who gave me a new 
and up-to-date briefing on the concerns 


*Chairman of the Iowa State Democratic 
Party. 
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and the challenges and the future of your 
State. Congressman Neal Smith and Con- 
gressman Tom Harkin, who are’personal 
friends of mine and superb Representa- 
tives of a great State, thank you for being 
with us. 

I don’t want to make a long speech. I’ve 
already spoken to the county officials, and 
I just had a 30-minute press conference. I 
think I’ve covered most of the points. But 
I would like to ask you as Americans and 
as Democrats to help me in the upcoming 
crucial battles that will face the United 
States Congress. 

First of all, there’s the ratification of 
SALT. When we do conclude the nego- 
tiations, which will be very shortly now, I 
will then meet with President Brezhnev, if 
no unforseen developments should occur, 
and then present to the Senate later on 
this year the SALT II treaty for ratifica- 
tion. The issue is in doubt, but in my opin- 
ion, there could not possibly be a more 
important challenge to the American peo- 
ple than the continuation of control of 
nuclear weapons. 

My goal, as you well know, is to elimi- 
nate nuclear weapons completely from the 
face of the Earth. And I need your help 
and your support, and if you let your voice 
be heard and let all the voices of your 
neighbors be heard throughout Iowa, both 
Democrat and particularly Republican, I 
believe we’ll have an excellent chance to 
get this treaty ratified. I’m committed to 
it. I’m dedicated to it. I don’t know of 
anything more important to my own ad- 
ministration or to the future of our coun- 
try than to continue this progress toward 
controlling nuclear weapons. 

The second thing I want you to help me 
with is the consummation of an adequate 
national energy policy for our country. 
We must save energy. We must be inno- 
vative in evolving new domestic supplies 
of all kinds, and we need to impose a 


windfall profits tax on the oil companies 
to give us the funds necessary for the fur- 
ther development of solar power and 
other advanced technologies that might let 
us be energy-independent in the future. 

We've had good luck so far in letting 
the spirit of America be felt throughout 
the world. I think we’ve reestablished in 
other nations the sure knowledge that our 
Nation has not abandoned the principles 
on which it was founded 200 years ago— 
faith in God, freedom, independence, 
peace, equality of opportunity, individual 
initiative, and a commitment to basic hu- 
man rights. These will be the policies of 
our Government as long as I’m in the 
White House. And we have seen one im- 
plementation already, in the signing of the 
Mideast peace treaty. It’s a first step. 
We've got a long way to go. But I hope 
you will help me in this respect as well. 

And the last thing I want to mention to 
you is this: I don’t know exactly why, but 
I have read the public opinion polls taken 
among farmers in Iowa that show a belief 
that I, and to a lesser degree the Secretary 
of Agriculture, are not sensitive to the 
needs of farm families of our country. This 
is not the case. Anyone with any memory 
at all, or any sound judgment at all, would 
recall the situation among farm families 
of our Nation when I first began to come 
to Iowa and to walk from door to door 
and to drive or fly from one town to an- 
other. I witnessed the life of the farm 
families then. I learned elements of agri- 
culture that wasn’t a part of my past 
existence. 

But at that time, as you know, grain 
embargoes were a normal part of the farm 
community’s life. In 1973, 1975, all ex- 
ports were terminated. When we finally 
made a sale, like to the Soviet Union, we 
were embarrassed because the farmers got 
cheated and grain dealers got rewarded. 
And Dick Clark and John Culver and the 
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Members of the House, as you well know, 
finally put some integrity in the quality 
of farm products, particularly grain we 
sell overseas. 

Net farm income in the short 2 years— 
net farm income has gone up 40 percent, 
and exports every year hit a new record. 
We’ve now provided an opportunity for 
farmers to control their own harvest until 
it’s ultimately sold with increased farm 
storage. These are the kinds of things that 
I could spend a long time talking about 
that ought to be emphasized, and if any- 
body criticizes the Democratic Party, the 
Members of Congress, my administration, 
for the courageous action that we’ve tried 
to take, just ask them to think back 3 years 
and compare their life then and their life 
now. We obviously still have problems in 
our country but we are not afraid to face 
them. 

I'd like to say this in closing: I’ve got 
a little time set aside, and I’ve already ex- 
pressed my thanks to you for what you 
mean to me personally, and to our coun- 
try, from this podium. But I don’t like to 
approach Iowa people on opposite sides of 
a velvet rope. So, I would like to ask you, 
if you don’t mind, to come by one at a 
time and let me shake your hand and 
thank you personally and pledge my com- 
plete, dedicated service to make you proud 
of our Nation. And if you don’t mind, I’d 
like to get an individual photograph with 
you as well. Okay? 

Thank you. 

NOTE: The President spoke at 2:35 p.m. in 


Monterey Rooms 3 and 4 at the Des Moines 
Hyatt House. 


Undocumented Aliens 


Letter to State Governors. May 4, 1979 


During my visit to Mexico City in mid- 
February, I had a frank and useful dis- 
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cussion with President Lépez Portillo on 
the complex issue of border law violations 
and particularly the problem of undoc- 
umented workers. We agreed to cooperate 
closely to explore the question in the con- 
text of the social and economic problems 
involved—a solution that also respects the 
dignity and human rights of those con- 
cerned. One aspect of this question, the 
treatment of undocumented workers in 
the United States, has been of particular 
concern to me and to President Lépez 
Portillo. 

As I stated in Mexico, it is my respon- 
sibility to enforce our immigration laws. 
Those individuals who violate the law will 
be dealt with as the law prescribes. But 
it is also our responsibility to deal fairly 
and humanely with any persons accused 
of being undocumented workers. 

For some time we have been making a 
special effort at the Federal level to en- 
sure their fair treatment under the law. 
The Immigration and Naturalization 
Service has steadily improved the condi- 
tions under which undocumented work- 
ers are temporarily confined and has 
adopted a number of measures to prevent 
mistreatment and to allow apprehended 
aliens time to settle their affairs before 
departure. The Department of Labor is 
making a special effort in those areas be- 
lieved to have a sizeable presence of un- 
documented workers to enforce wage, 
hour, safety and health standards and to 
assure that workers who are apprehended 
and removed from the country receive all 
wages due them. 

Since many of the problems that un- 
documented aliens experience are under 
state and local jurisdiction, I ask that you 
give these concerns your close personal 
interest. I, in turn, would welcome your 
suggestions of areas you might suggest 
in which further Federal action would be 
useful. 
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The Department of Justice is giving 
special attention to investigating and, 
where warranted, prosecuting; possible 
civil rights violations against any persons 
of Hispanic origin. 

Our country’s deep commitment to 
standards of justice and humaneness re- 
quires us to protect the basic rights of all 
people who find themselves in this nation. 


Jmmmy CarTER 


San Francisco, California 


Remarks at a Memorial Tribute for Former 
Mayor George Moscone. May 4, 1979 


If I had only attended Lowell High 
School—{laughter|—perhaps I would 
have been part of the program instead of 
in the intermission. [Laughter] 

I want to say a few words, as President, 
because the death of George Moscone was 
a national tragedy. And I want to say a 
few words, as President, because you’ve 
come here not for oratory, but to pay trib- 
ute to a fallen leader and to enjoy the 
performance of superb artists. I know that 
George Moscone, had he been able to 
choose a program this evening, would 
have called on Maestro Adler * to present 
tc us what we have been honored and 
privileged to enjoy. 

George Moscone was a lover of music 
and a lover of people and a lover of this 
city. He was always gracious to me and 
to Rosalynn when we came to visit San 
Francisco, far beyond what his duties as 
mayor would have required. And I knew 
him, as President, as a superb mayor, a 
leader throughout America who had a 
special vision of what urban America 
ought to be. He helped me when we be- 


*Kurt Adler, general director of the San 
Francisco Opera. 


gan to draft a plan for the entire Nation, 
and he showed a special compassion for 
a city and also a special compassion and 
concern for the rights of others, partic- 
ularly when they were a minority or poor 
or timid or quiet or inarticulate or abused. 

Gina, you know that we extend to you 
our sympathy, but we also express our 
pride in what George was and what he 
helped to create here. 


For Americans in the last 16 years, as- 
sassination has partially blighted our lives, 
because those who have been killed have 
been America’s finest. Assassination of a 
public official robs us all, in a way. It takes 
away our freedom. It takes away our 
rights to enjoy the blessings of democracy, 
to be able to choose our own leaders and 
then to have those leaders govern us 
throughout their entire term of office. 
That’s why it’s such a shattering blow and 
always again so unexpected when a trag- 
edy of this kind occurs. 

George Moscone spent most of his adult 
life, as you know, serving the people of 
this city and this county in a financially 
sacrificial way. That’s one of the results 
of personal integrity and honesty. And 
he was not able to live to leave a large 
financial estate for his family, as you 
know. But he left them a personal heri- 
tage that’s even more precious and which 
is dramatically proven tonight and in pre- 
vious efforts by those who loved him 
and appreciate him and Gina and the 
children and Lee, his mother, who have 
established this foundation to provide for 
security and a greater life for them. 

San Francisco has shown its ability to 
survive shocks, and this event tonight, 
your participation in it, what’s gone on 
before, has helped us all to realize that 
San Francisco is still strong enough and 
united enough to survive this second ma- 
jor shock that came during the end of 
1978. 
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I appreciate Dianne Feinstein,? who, 
with her calm and compassionate leader- 
ship, preserved the precious attributes of 
this city during those trying days. It’s a 
magical city on the bay, which has the 
admiration and appreciation and love of 
the entire country. And you demonstrated 
again a special spirit by being able, during 
this event, to change grief and loss into 
love and hope. 

NOTE: The President spoke at 7:05 p.m. at 
the War Memorial Opera House. 

Following the performance, the President 
left for Los Angeles, where he spent the night 
at the home of Mr. and Mrs. Stephen Rodri- 
guez. 


Gasoline Shortages in California 


Statement by the President. May 5, 1979 

Although this particular crisis came on 
suddenly, we have known since 1973-74 
that something like this was bound to 
happen. 

The reason for the gas lines and terrible 
inconvenience here—and the rest of the 
Nation faces similar problems later this 
summer and maybe worse next year—is 
that we have failed to be prepared. 

I sent up proposals in 1977 as part of 
the National Energy Plan to increase 
production, reduce consumption, and cut 
back on our reliance on imported oil— 
COET, industrial users tax, etc.—none of 
these proposals were passed into law. 

A few weeks ago, I announced phased 
decontrol and asked Congress to pass a 
windfall tax, a standby rationing plan, a 
gasoline conservation plan, and two other 
conservation measures. We have a decent 
chance on the windfall tax—three of the 
other four are doubtful. 


*Ms. Feinstein succeeded Mr. Moscone as 
mayor of San Francisco. 
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Too many people are afraid to vote for 
steps that may be a little unpopular. As 
a result, we continue to dream while our 
problems grow worse and worse. 

The fact of the matter is that once a 
shortage is on us, there is no way to create 
more gas out of thin air. By then, it is 
too late for immediate relief. 

Immediate causes of the problem seem 
to be: 

(1) Less oil than expected coming in 
because of Iran—which underscores our 
dependence on imports and thus our vul- 
nerability. 

(2) Increased consumption here and 
nationwide. 

(3) My decision that priority in a time 
of shortage must be given to heat for 
homes, hospitals, etc., and to food produc- 
tion. 

I have taken these steps: 

(1) Directed Secretary Schlesinger to 
immediately determine the facts of this 
situation, in consultation with State and 
local government and private leaders— 
why it developed as it did; what steps can 
be taken, if any, beyond those I have al- 
ready recommended to Congress, to alle- 
viate the situation now and in the future. 
He is to report his findings to me by the 
end of next week. 

(2) Directed the Department of Energy 
to move immediately to ensure that recent 
changes in the allocation program to pro- 
vide additional gasoline to high-use areas, 
such as southern California, are strictly 
enforced. 

(3) I want to ask drivers in this area 
to resist the urge to try to keep their tanks 
full at all times. This only exacerbates the 
problem, and obviously there is a great 
need to avoid all nonessential use of gas- 
oline. 

But let me repeat, the only way we can 
avoid increasingly frequent and more se- 
vere repetitions of this type of problem is 











Administration of Jimmy Carter, 1979 


for Congress to forget about the idea that 
there is some way around the hard fact 
that we must use less energy and pay more 
for it—and pass the proposals now before 
them. 

It is time for responsible national lead- 
ers in the Congress and elsewhere to for- 
get about extending controls or taking 
away my power to begin phased decon- 
trol. Those proposals will never pass. They 
offer no solution to the problems faced by 
people here in southern California, and 
they are a waste of time and a distraction 
from the real task we face. 


There are simply no easy answers—no 
answers that do not involve higher costs 
for energy and using less energy. That is 
the truth. To imply otherwise, to waste 
more valuable time looking for a painless 
way out can have only one result: more 
weekends like this here in southern Cali- 
fornia—and all over the country. 


NOTE: The statement 
Angeles, Calif. 


was released in Los 


Los Angeles, California 


Remarks ai Dedication Ceremonies for La 
Placita de Dolores de Los Angeles. 
May 5, 1979 


Thank you, Mayor Tom Bradley. Distin- 
guished guests and friends, distinguished 
Foreign Minister of the Republic of Mex- 
ico, Mr. Roel: 

I would like to say a few words in 
Spanish, if you will bend your ear very 
closely to understand my Southern 
accent. 

[At this point, the President spoke in Spanish. 
He then translated his remarks as follows.] 

I can also speak some English. 

And I’m very proud to be here to ded- 
icate this Placita de Dolores in Los An- 
geles. This is the birthplace of this great 


May 5 


city, which has the largest Spanish-speak- 
ing population in the United States. This 
plaza will provide a permanent resting 
place for the replica of the Bell of Dolores, 
the original of which hangs in the Capitol 
Building in Mexico City. As you know, 
this replica was presented to this city, Los 
Angeles, by President Gustavo Diaz Or- 
daz of Mexico 11 years ago. 

This plaza will also give the Hispanic 
community—indeed all the people of Los 
Angeles—a gathering place, a place for 
exhibits by artists and craftsmen, a place 
for celebrations, and a place for festivals. 
And I’m delighted that this project, 
funded partially by a Federal grant, will 
also provide employment within the com- 
munity. 

Projects such as this—which meet pub- 
lic needs, enhance historic places, and 
create needed jobs—and they show what 
the Federal Government can do to help 
revitalize our cities, working in harmony 
with local officials and private citizens. 

As we dedicate this plaza, it’s good to 
remember the village priest, Father Mi- 
guel Hidalgo y Castilla, who rang the par- 
ish church bell, the original Bell of Do- 
lores, to summon patriots to fight for 
independence. The freedom and _ inde- 
pendence that Mexico and the United 
States now enjoy are ours because mil- 
lions of our people throughout the years 
have had the courage to do what was 
necessary, no matter what the odds might 
have been against their sometimes lonely 
efforts. 

Freedom is never permanently ours, 
despite the noble sacrifices of past gener- 
ations. We must daily rewin the fight 
against injustice and prejudice and ignor- 
ance, and against those in power who be- 
lieve that they know better than the 
people what is best. 

Many have died heroically that we may 
stand here on this beautiful day and cele- 
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brate human freedom which we enjoy. 
And many more have lived quietly, de- 
fending day by day against the cynical, 
the selfish, and the unconcerned, the 
principles that we hold dear—often they 
have done this in their homes or in their 
small communities, often at great cost and 
without any praise, without any recogni- 
tion, without any glory. 

I pray that we will never again have to 
defend our freedoms in battle, with the 
shedding of blood, and that the love of 
peace which fills our hearts will at last 
prevail. But to survive, our system must 
not only beat back the sword of aggres- 
sion; it must also beat back the silent 
hand of injustice that’s armed only with 
our own apathy and our own timidity. 

I’m committed to making sure that all 
the people—all the people—within our 
borders, no matter how they may have 
gotten here, are treated always with 
dignity and with justice. And I am also 
committed to protecting the basic human 
rights of every person in this country, 
whatever their legal status might be. 

I will make sure, within the bounds of 
my authority and capability as President 
of the United States of America, that no 
one is exploited or abused, either by un- 
scrupulous employers, unprincipled gang 
bosses or smugglers, who prey on poverty, 
ignorance, and human misery, and who 
sometimes even hold little children as 
hostages to wring a few extra dollars from 
empty pockets and work-worn hands. 
[At this point, the President again spoke in 
Spanish. He then translated his remarks as 
follows.] 

Justice and respect for each individual’s 
rights—wherever that individual might 
come from—ymust be practiced every day 
by every one of us. It’s not enough to be 
fair to most of the people most of the time. 
We must be fair to all, all of the time. Our 
own independence in the United States is 
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meaningless without this unless it means 
the guaranteeing of rights of all those who 
dwell within our borders. It’s meaning- 
less if it does not mean freeing the human 
spirit in our midst, whatever the language 
in which its voice, its dreams. 

Thank you very much. 

NOTE: The President spoke at 11:30 a.m. at 
the plaza, located in El Pueblo de Los Angeles 
State Historical Park. 

Earlier in the day, the President attended 
separate meetings with Los Angeles community 
leaders, black leaders, and members of the 
California Chicano Caucus. 


Los Angeles, California 


Remarks at a Cinco de Mayo Celebration. 
May 5, 1979 


/ Buenos tardes a todos! [Good after- 
noon, everybody! | 

Thank you for the “Viva Carter” signs. 
Now put them down so the folks can see, 
please. 

Senator Cranston; Governor Brown; 
Mayor Bradley; distinguished Members 
of the Congress; President Hahn; my 
good friend Ed Edelman, who sponsored 
this. celebration; Senator Montoya; As- 
semblyman Alatorre and Art Torres; 
other friends who’ve come here together 
today: 

As President of a nation which has a 
great number of citizens who speak Span- 
ish, I would like to say a few words, first 
of all, in Spanish. 

[At this point, the President spoke in Spanish. 
He then translated his remarks as follows.] 

To demonstate that I can speak two 
languages, I will now use English. 

As you know, we are here to celebrate 
the spirit of liberty and independence 
that Mexican Americans have symbolized 
by Cinco de Mayo. That day in Puebla in 
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1862 when the battle was finally won, free- 
dom from foreign domination had not 
been achieved. It was 5 years mire before 
Mexicans had control of their own land. 


The shots that were fired in our country 
in Lexington and Concord, shots heard 
around the world, not because the Ameri- 
can colonists at that time achieved their 
independence, but because they had made 
clear their irrevocable determination to 
be free. 


The victory at Puebla proved the Mex- 
ican people’s staying power and love of 
freedom and their irrevocable will and 
determination to be free. 


The United States of America is a na- 
tion of immigrants. We’re a nation of 
refugees. We’ve always been a people of 
many backgrounds, with a varied cultural 
heritage. We’ve come together from all 
parts of the world, speaking many lan- 
guages of the Earth, drawn by a common 
belief in human freedom, human justice 
and opportunity. 

Spanish settlements not far from my 
own hometown in Georgia were already 
100 years old when the first English set- 
tlers arrived on this continent at Plymouth 
Rock. Spanish roots are an important part 
of our diverse heritage. But quite often, 
this fact is obscured because the history 
books were written by the English. 

Spanish-speaking people in this modern 
day must share more of the responsibilities 
of government. I have not accomplished 
all I hope to do; neither has any other 
public official in our land. And I have not 
accomplished all I plan to do. But I have 
increased the participation in the Federal 
Government by Spanish-speaking Amer- 
icans. 

I’ve appointed more than 150 Hispan- 
ics to high levels of position in my admin- 
istration—in positions where their sensi- 
tivity to the needs of Chicanos and others 
who speak Spanish can be brought to my 
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attention on a daily basis—in my own 
staff in the White House, Rick Hernandez. 
Ernie Camacho heads the White House 
Conference on Small Business, to bring 
together businessmen from all over the 
nation, no matter what their nationality. 
Ernie Camacho will coordinate this effort. 
Lou Moret has served as Deputy to SBA, 
Small Business Administration, Office of 
Minority Economic Impact, to be sure 
that minority-owned businesses have their 
just rights fulfilled. 

I’m happy to announce my intention to 
appoint Lou Moret as an Assistant Secre- 
tary of Energy. And he will help to answer 
some of the signs I see, as the energy short- 
ages, which are inevitable, might impact 
on the minority community in our country. 
As you know, he was formerly executive 
director of the Chicano caucus in the leg- 
islature here. 

I want job opportunities for Hispanics 
at all levels of government. Unfortunately, 
the Congress did not fully go along with 
my recommendations in civil service re- 
form, which would have opened up many 
other opportunities. But we are not yet 
through. They have helped tremendously, 
and we are making all the people in Gov- 
ernment service sensitive to the needs of 
a people who have long been deprived of 
their just rights, the people of the United 
States who speak Spanish, or whose par- 
ents or ancestors did speak Spanish. 

The situation for many Mexican immi- 
grants is somewhat different, as you know, 
from immigrants from other lands, either 
in the early days of our Nation or in mod- 
ern times. Those from Mexico do not 
come here fleeing for their lives, or be- 
cause their basic liberties are being denied 
in Mexico. 

Immigrants from Mexico do not have 
to cross any formidable ocean, but they 
walk here across a 2,000-mile open border 
between friendly nations. They do not 
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come seeking escape, but seeking oppor- 
tunity; they do not come seeking asylum, 
but seeking employment, jobs. 

For those who enter legally, things are 
not easy, but they at least have all the pro- 
tections of everyone else who live in this 
country. The undocumented workers, 
however, sometimes living in fear, ex- 
ploited by those who mistreat them and 
take advantage of the most vulnerable 
among us, exist outside our legal system. 
They are hunted not for crimes—because 
they've committed no crimes—but be- 
cause they are here without permission. 
They are people who seek only a better 
life for their children and a better oppor- 
tunity for themselves. This is exactly what 
my own ancestors sought when they first 
came to this country. 

Leonel Castillo, a Mexican American, 
as you know, who’s director of the Immi- 
gration and Naturalization Service, is try- 
ing to bring an incredibly antiquated 
immigration service into modern times. 
When we came into office, he found a 
situation where it was impossible to call 
the Los Angeles service of the immigra- 
tion, because all the lines were always 
busy. Letters were lost in rooms piled high 
with unopened mail. The only hope of 
communicating with the immigration of- 
fice 2 years ago was to come in person 
and to stand in line. He found people get- 
ting in line at midnight just to make an 
appointment to stand in line at a later 
time. Often that next appointment was 
months away. 

He found people waiting 4 years to get 
a petition acted on—petitions to bring in 
a wife or a husband or a child, particularly 
legally, to reunite families, to apply for 
citizenship, or to visit a dying mother in 
Mexico—things they were entitled to do 
under the law. 

He has cut that time lag dramatically 
to 90 days or less for most applications, 
and he’s desperately trying to have a more 
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efficient service as every week goes by. He 
understands, and so dé I, that these were 
not merely paperwork problems or traffic 
problems, but human problems, involving 
the rights and the hopes of suffering men, 
women, and children who could not wait 
4 years for an answer. 

I’m committed to bringing [making]? 
our Government work so that no one has 
to wait for an answer, but Leonel Castillo 
and I have never pretended that there 
was no problem. I am committed to find- 
ing a humane solution to the problem of 
undocumented workers now in this 
country. 


I cannot promise you any simple solu- 
tions. We cannot solve the immigration 
problems on this side of the border alone. 
Mexico is fully aware that the solution to 
this problem is to continue the good prog- 
ress now being made in Mexico in eco- 
nomic development and jobs. 

I have told President Lépez Portillo 
that we are ready to cooperate in every 
way with the Mexican Government in 
furthering this goal which he and I share 
together. 


In the short term, there are disagree- 
ments on the best solutions, even within 
the Chicano community, as you know. 
But there can be no disagreement over 
the need to deal humanely and fairly 
with this problem. Overall, there is no 
nation with whom our relationship is 
more important than Mexico. And you’ve 
heard Foreign Minister Roel say the same 
thing a few minutes ago. 


I have also appointed a special com- 
mission on immigration that includes 
Judge Cruz Reynoso and Joaquin Otero. 
The Chairman of this commission, Reu- 
bin Askew, former Governor of Florida, 
met with President Lépez Portillo, For- 
eign Minister Roel, and other senior Mex- 
ican Officials in Mexico April the 18th 


* Printed in the transcript. 
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to the 20th on the question of undoc- 
umented workers. This commission will 
also be listening to the ideas of Mexican 
Americans in this country so that it can 
recommend a fair, realistic, and effective 
solution. 

When I was in Mexico in February, 
we made significant progress in every im- 
portant area. We have been buying, as 
willing customers, about 85 percent of all 
the oil exported from Mexico. And the 
government-to-government negotiations 
on natural gas are going well. The nego- 
tiating team met first in Mexico and just 
yesterday completed a second round of 
negotiations in Washington. Negotiations 
are under way on programs in agriculture, 
energy research, scientific and technical 
cooperation, and increasing trade. 

Our concern does not end the question 
of citizenship. No matter how concerned 
we are, we still have the problem. Unem- 
ployment among Hispanic young people 
is unacceptably high. The Hispanic 
worker, whether part-time or full-time, is 
twice as likely as other workers to earn 
an income below the poverty line. This 
is a problem of opportunity—of education 
and training, of bilingual programs that 
must meet the real needs of young people 
who will have to cope in a society where 
the majority speaks a different language. 

But this is not a problem of preparation 
alone. Education and training, even when 
they are equal, traditionally have opened 
fewer doors for Hispanics. There’s also a 
problem of equity, fairness, justice, and 
affirmative action, to which I am fully 
committed. 

I’m committed to breaking down the 
discrimination against Hispanic Ameri- 
cans wherever it remains in this country. 

The record increase in Federal funding 
for education, particularly programs for 
disadvantaged youngsters to help them 
master basic skills, will help to guarantee 
that the young people who will enter the 


May 7 


workforce of the future will not be con- 
sidering inadequate preparation as a bar- 
rier as often as they do today. Our young 
people are our most valuable resource. 
They cannot wait a generation for slow 
change. They need their chance now. 

I would like to close by saying a few 
more words in Spanish. 

[At this point, the President again spoke in 
Spanish. He then translated his remarks as 
follows.] 

President Lépez Portillo told me that 
Mexico is still struggling for its independ- 
ence. In the 19th century, Mexico won 
its political independence. In this century, 
Mexico is winning its economic independ- 
ence. The freedom and independence of 
Mexico is tied to a continuing struggle for 
freedom and independence of individual 
citizens in the United States, and to quote 
the historic words of Benito Juarez, 
“Among nations as among men, respect- 
ing the rights of others is the way to 
peace.” 

Thank you very much. 


NoTE: The President spoke at 12:15 p.m. at 
the Los Angeles County Hall of Administra- 
tion. In his opening remarks, he referred to 
Kenneth Hahn, chairman, and Edmund Edel- 
man, supervisor, Los Angeles Board of Super- 
visors. 

Following his remarks, the President went 
to the Biltmore Hotel for a luncheon with the 
editorial board of the Los Angeles Times. He 
then visited actor John Wayne at the UCLA 
Medical Center before returning to Washing- 
ton, D.C. 


Standby Gasoline 
Rationing Plan 
Message to the Congress Transmitting 


Contingency Plan No.5. May 7, 1979 


To the Congress of the United States: 
Pursuant to Sections 201(d)(1) and 
552 of the Energy Policy and Conserva- 
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tion Act (EPCA), 42 U.S.C. 6261 (d) (1) 
and 6422, I am hereby transmitting to the 
Congress for its approval an amendment 
to the Standby Gasoline Rationing Plan 
(Standby Gasoline Rationing Plan No. 1) 
which I transmitted on March 1, 1979. 

During the consideration of the Stand- 
by Gasoline Rationing Plan, concerns 
were raised by both Houses of Congress 
that the Plan did not treat states and the 
citizens within states equitably. The pur- 
pose of this amendment is to add new 
provisions to the rationing plan to elimi- 
nate the potential for disparities during 
plan operation. The first provision alters 
the procedure for determining allotments 
of ration rights by including a historical 
gasoline use factor in each state, and ex- 
pands the State Ration Reserve, thereby 
compensating for disparities both within 
and among states. The second change 
limits the number of vehicle allotments 
each household could receive, reflecting 
my belief that households with over three 
vehicles should not receive excessive bene- 
fits at the expense of other households. 

Under this amendment, each state will 
be provided with an expanded State Ra- 
tion Reserve of eight percent not only to 
provide for the needs of the handicapped 
and hardship applicants as already pro- 
vided in the plan, but to provide addi- 
tional flexibility to the states in dispens- 
ing supplemental ration allotments to 
citizens with special needs. The National 
Ration Reserve is anticipated to remain 
at approximately two percent of the 
available gasoline supply. 

The amendment also provides a new 
method for calculating the ration rights 
to be alloted to each registered vehicle. 
Instead of allocating the net total avail- 
able gasoline supply equally to vehicles in 
all states, the amendment provides for 
half the available gasoline supply to be 
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distributed equally to vehicles and half to 
be allotted on the basis of historical gas- 
oline use in the respective states. 

Another provision limits the number of 
ration rights received by each household 
to three vehicle allotments. Ration rights 
not distributed to members of a house- 
hold pursuant to the limitation of this 
amendment will be distributed to the 
State Ration Reserve in the state in which 
such household is located. This amend- 
ment would not preclude members of a 
household from obtaining additional ra- 
tion rights from the State Ration Reserve 
on the basis of hardship or other factors. 

The procedures for approval by Con- 
gress of an amendment to a contingency 
plan are detailed in Section 552 of the 
EPCA, and require among other things 
that a resolution of approval be passed 
by each House of Congress within 60 days 
of submittal of the amendment. I urge the 
Congress to give this amendment expe- 
dited consideration so that it may be ap- 
proved promptly with the Standby Gaso- 
line Rationing Plan. 

The EPCA does not specify in Section 
552 the form which the resolution of ap- 
proval is to take. As I noted in my sub- 
mission of the Standby Gasoline Ration- 
ing Plan on March 1, 1979, it is my view 
and that of the Attorney General that ac- 
tions of the Congress purporting to have 
binding legal effect must be presented to 
the President for his approval under Ar- 
ticle I, Section 7 of the Constitution. 
Therefore, I strongly recommend that 
Congressional approval of the amend- 
ment be in the form of a joint resolution. 
If this procedure is followed, the amend- 
ment itself, agreed to by the Congress and 
the President, will not later be subject to 
possible judicial invalidation on the 
ground that the President did not ap- 
prove the resolution. 








Administration of Jimmy Carter, 1979 


Prompt Congressional approval of the 
Standby Gasoline Rationing Plan is es- 
sential. Failure of the Congress to act will 
leave the Nation vulnerable to economic 
disruption and long gasoline station lines. 
It is obviously impossible to develop a 
plan which will be perceived to be fair by 
each person. The proposed plan, as 
amended, is designed to be broadly equit- 
able, practical and administrable. If we 
fail to approve a standby rationing sys- 
tem, the Nation’s resolve to deal with a se- 
rious supply interruption will be called 
into question. The resulting damage to 
the economy and personal hardships to 
our citizens could be substantial. 

I urge the prompt and favorable con- 
sideration by the Congress of the Standby 
Gasoline Rationing Plan and this amend- 
ment. 

Jimmy CarTER 
The White House, 
May 7, 1979. 


NOTE: The text of the amendment is included 
in the press release. 


Council on Wage and 
Price Stability 


Message to the Congress Transmitting a 
Report. May 7, 1979 


To the Congress of the United States: 
In accordance with Section 5 of the 
Council on Wage and Price Stability Act, 
as amended, I hereby transmit to the Con- 
gress the seventeenth quarterly report of 
the Council on Wage and Price Stability. 
This report contains a description of the 
Council’s activities during the fourth 
quarter of 1978 in monitoring both prices 
and wages in the private sector and vari- 
ous Federal Government activities that 
may lead to higher costs and prices with- 
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out creating commensurate benefits. It 
discusses Council reports, analyses, and 
filings before Federal regulatory agencies 
and the Council’s role in the anti-infla- 
tion program. 

The Council on Wage and Price Sta- 
bility will continue to play an important 
role in supplementing fiscal and monetary 
policies by calling public attention to wage 
and price developments and Government 
actions that could be of concern to Amer- 
ican consumers. 


Jummy CarTER 
The White House, 
May 7, 1979. 


World Health Organization 


Announcement of the U.S. Delegation to the 
32d World Health Assembly. May 7, 1979 


The President today announced the 
members of the U.S. delegation to the 32d 
World Health Assembly of the World 
Health Organization, to be held in Geneva 
from May 7 to 25. They are: 

Chief Delegate: 
Josepu A. CALIFANO, Jr., Secretary of Health, 

Education, and Welfare 
Delegates: 

Juutius B. RicuMmonp, Assistant Secretary of 

HEW 
Joun H. Bryant, Deputy Assistant Secretary 

of HEW for International Health 
Alternate Delegates: 

NEII 
rectorate 


A. Boyer, Director of the Agency Di- 

for Health and Narcotics Pro- 
grams, Bureau of International Organiza- 
tions, Department of State 

Lee M. Howarp, Director of Health Services 
for AID 

WiLuiaM J. vANDEN HeEvuvet, Representative 
of the United States to the European Office 
of the U.N. in Geneva 
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National Energy Plan 


Message to the Congress Transmitting the 
Second Plan. May 7, 1979 


To the Congress of the United States: 

I am pleased to transmit to the Con- 
gress the second National Energy Plan as 
required by Section 801 of the Depart- 
ment of Energy Organization Act (Pub- 
lic Law 95-91). 

The First National Energy Plan, which 
I sent to the Congress two years ago, was 
the first comprehensive effort to deal with 
the broad scope of the Nation’s energy 
problems. The resulting National Energy 
Act, passed last autumn, acted on a num- 
ber of my proposals, and will have an im- 
portant and lasting role in preparing for 
the Nation’s energy future. 

But much remains to be done. And we 
must now deal jointly with a number of 
issues which have matured since April 
1977. 

As I said in my April 5th energy mes- 
sage, our Nation’s energy problems are 
real. They are serious. And they are get- 
ting worse. Every American will have to 
help solve those problems. But it is up to 
us—the Congress and the Executive 
Branch—to provide the leadership. 

We must now build on the foundation 
of the National Energy Act. In my April 
5th energy address, I laid out a program 
for action in five areas. 

First, in accordance with the Energy 
Policy and Conservation Act of 1975, I 
have announced a program to phase out 
controls on domestic crude oil prices by 
September 30, 1981. Oil should be priced 
at its true replacement value if we are 
to stop subsidizing imports, increase U.S. 
oil productién, reduce demand, and en- 
courage the development and use of new 
energy sources. 


Second, the increased revenues from 
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decontrol must not unduly or unjustly en- 
rich oil producers at the expense of con- 
sumers. For this reason, I have proposed 
a tax on the windfall profits due to de- 
control. Proceeds from the tax would be 
used to establish an Energy Security Trust 
Fund, which would be available, in part, 
to assist those low-income Americans who 
can least afford higher energy prices. 

Third, we must provide additional em- 
phasis on conservation and on the devel- 
opment of new domestic energy sources 
and technologies. The Energy Security 
Trust Fund will also provide funds for 
energy saving mass transit and for tax 
incentives and accelerated research and 
demonstration of new energy technolo- 
gies. 

Fourth, we must find ways to expedi- 
tiously develop and use our energy re- 
sources, while protecting and enhancing 
the quality of the environment. The 
length and complexity of many Federal, 
State, and local permitting procedures, 
however, has created needless complexity 
and increased time and cost, without im- 
proving the protection to the public or 
the environment. We must remove the 
needless red tape which is tying up many 
needed energy projects. I have signed an 
Executive Order to expedite Federal de- 
cision-making for certain energy projects, 
which are deemed to be in the National 
interest. 

Fifth, we must provide international 
leadership to deal with the crisis before 
us today. The members of the Interna- 
tional Energy Agency have joined in a 
common commitment to reduce energy 
consumption in resnonse to current short- 
ages. The United States has provided 
leadership in gaining this commitment. I 
will assure the United States does its part 
to meet that commitment. 


The energy program I announced on 
April 5th puts the country in a strong po- 
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sition to achieve these goals. The Plan I 
am forwarding today shows how these 
programs relate to our overall energy 
problem, and to the other policies and 
programs which we must carry forward. 

This National Energy Plan explicitly 
recognizes the uncertainties—geologic, 
technological, economic, political, and 
environmental—which confront us. It 
presents a strategy for dealing forth- 
rightly with the uncertainties, with the 
threats and promises of our energy future. 

The analysis in the Plan shows the need 
to move aggressively to meet the grave 
energy challenges to our Nation’s vitality. 
My April 5th proposals confront those 
challenges squarely. Together with the 
National Energy Plan, we are providing 
a firm foundation for dealing with these 
challenges today and for decades to come. 

Jummy CarTER 

The White House, 

May 7, 1979. 


Energy Emergency in Florida 


Memorandum From the President. 
May 7, 1979 


Memorandum for the Administrator, 
Environmental Protection Agency 


Based on a request submitted to me by 
the Governor of the State of Florida to 
extend my April 6, 1979 determination 
that a regional energy emergency exists 
in the State of Florida of such severity 
that a temporary suspension of certain 
particulate and opacity control regula- 
tions which apply to fossil-fuel fired elec- 
tric generating plants under the Florida 
Air Quality Implementation Plan be 
necessary, and that other means of re- 
sponding to the energy emergency may be 
inadequate, I hereby extend that deter- 
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mination from May 5 to June 4, 1979. 
This extension shall be effective for not 
more than thirty (30) days and is limited 
by the same conditions as my original de- 
termination. If, during the extension, I 
find that a regional energy emergency no 
longer exists in Florida, I will direct that 
this extension be rescinded and that all 
suspension orders issued by the Governor 
be terminated on the day of that rescis- 
sion. You will continue to retain full au- 
thority to disapprove temporary suspen- 
sion of regulations in Florida and to 
exercise your emergency powers author- 
ity under Section 303 of the Clean Air 
Act, when and if necessary. 

It is important to keep suspensions to 
an absolute minimum since Section 110(f) 
of the Clean Air Act limits each suspen- 
sion to a maximum duration of 120 days. 

This determination shall be published 
in the FEDERAL REGISTER. 


Jimmy CarTER 


[Filed with the Office of the Federal Register, 
11:04 a.m., May 8, 1979] 


NOTE: The memorandum was announced on 


May 8. 


Flag Day and National 
Flag Week, 1979 
Proclamation 4660. May 8, 1979 


By the President of the United States 
of America 


A Proclamation 


Two years after the Battle of Bunker 
Hill, on June 14, 1777, the Continental 
Congress chose a flag which tellingly ex- 
pressed the unity and resolve of Colonials 
who had banded together to seek inde- 
pendence. The delegates voted “that the 
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flag of the thirteen United States be thir- 
teen stripes, alternate red and white; that 
the union be thirteen stars, white in a blue 
field representing a new constellation.” 

With the addition of thirty-seven stars, 
and after more than two centuries of his- 
tory, the flag chosen by the Continental 
Congress in Philadelphia is our flag today, 
symbolizing a shared commitment to free- 
dom and equality. 

To commemorate the adoption of our 
flag, the Congress, by a joint resolution 
of August 3, 1949 (63 Stat. 492), desig- 
nated June 14 of each year as Flag Day 
and requested the President to issue an- 
nually a proclamation calling for its ob- 
servance. The Congress also requested 
the President, by joint resolution of June 
9, 1966 (80 Stat. 194), to issue annually 
a proclamation designating the week in 
which June 14 occurs as National Flag 
Week and to call upon all citizens of the 
United States to display the flag of the 
United States on those days. 

To focus the attention of the American 
people on their country’s character, heri- 
tage and future well-being, the Congress 
has also, by joint resolution of June 13, 
1975, set aside the 21 days from Flag Day 
through Independence Day as a period to 
honor America (89 Stat. 211). 

Now, THEREFORE, I, Jimmy Car TEr, 
President of the United States of Amer- 
ica, do hereby designate the week begin- 
ning June 10, 1979, as National Flag 
Week, and I direct the appropriate offi- 
cials of the Government to display the flag 
on all Government buildings during the 
week. I urge all Americans to observe Flag 
Day, June 14, and Flag Week by flying 
the Stars and Stripes from their homes 
and other suitable places. 

In Witness Wuereor, I have here- 
unto set my hand this eighth day of May, 
in the year of our Lord nineteen hundred 
seventy-nine, and of the Independence 
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of the United States of America the two 
hundred and third. 
Jummy CarTER 


[Filed with the Office of the Federal Register, 
11:05 a.m., May 8, 1979] 


Emergency Board To Investigate 
a Railway Labor Dispute 
Executive Order 12132. May 8, 1979 


CREATING AN EMERGENCY Boarp To In- 
VESTIGATE A DispuUTE BETWEEN THE 
NaTIONAL Ramtway Lasor CONFER- 
ENCE AND CERTAIN OF ITs EMPLOYEES 


A dispute exists between the National 
Railway Labor Conference and certain 
of its employees represented by the Amer- 
ican Train Dispatchers Association, a 
labor organization ; 

This dispute has not heretofore been 
adjusted under the provisions of the Rail- 
way Labor Act, as amended; and 

This dispute, in the judgment of the 
National Mediation Board, threatens 
substantially to interrupt interstate com- 
merce to a degree such as to deprive a sec- 
tion of the country of essential transpor- 
tation service: 

Now, THEREFORE, by the authority 
vested in me by Section 10 of the Railway 
Labor Act, as amended (45 U.S.C. 160), 
it is hereby ordered as follows: 

1-101. Establishment of Board. There 
is established a board of three members to 
be appointed by the President to investi- 
gate this dispute. No member of the board 
shall be pecuniarily or otherwise inter- 
ested in any organization of railroad 
employees or any carrier. 

1-102. Report. The board shall report 
its finding to the President with respect 
to the dispute within 30 days from the 


date of this Order. 
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1-103. Maintaining Conditions. As pro- 
vided by Section 10 of the Railway Labor 
Act, as amended, from this date and for 
30 days after the board has made its re- 
port to the President, no change, except by 
agreement, shall be made by the National 
Railway Labor Conference, or by its em- 
ployees, in the conditions out of which the 
dispute arose. 


Jimmy CarTER 


The White House, 
May 8, 1979. 


[Filed with the Office of the Federal Register, 
2:40 p.m., May 8, 1979] 


Emergency Board To Investigate 
a Railway Labor Dispute 


Announcement Concerning Executive Order 
12132 and Appointment of the Membership 
of the Board. May 8, 1979 


The President has signed an Executive 
order creating an emergency board to 
investigate the dispute between the Na- 
tional Railway Labor Conference and cer- 
tain of their employees represented by 
the American Train Dispatchers Asso- 
ciation. 

He also appointed three persons as 
members of the Emergency Board. They 
are: 

James J. Reynolds, a former Assistant 
Secretary of Labor and Under Secretary 
of Labor in the Kennedy and Johnson ad- 
ministrations. Reynolds was a member of 
the National Labor Relations Board in 
the Truman administration, and was 
president of the American Institute of 
Merchant Shipping from 1969 until his 
retirement in 1978. He will serve as Chair- 
man of this Emergency Board. 


Ida Klaus, of New York City, an arbi- 
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trator and mediator with more than 40 
years’ experience in the labor relations 
field. She has served as special arbitrator 
under the U.S. Steel agreement since 
1975. She has also served as solicitor for 
the National Labor Relations Board and 
labor counsel for New York City. From 
1962 to 1975, she was executive director 
of the Office of Labor Relations and Col- 
lective Bargaining of the New York City 
Board of Education. 

Nicholas H. Zumas, a Washington, 
D.C., attorney and arbitrator. Zumas, cur- 
rently in private practice, is a member of 
the District of Columbia Board of Labor 
Relations and has also served as assistant 
to the Under Secretary of HEW and coun- 
sel for the House Special Sub-Committee 
on Education of the Education and Labor 
Committee. 

This Emergency Board is created under 
the procedures of the Railway Labor Act. 
It will report its findings and recommen- 
dations to the President within 30 days, 
and the parties must then consider the 
Board’s recommendations and try to re- 
solve their differences within the next 30- 
day period. Without the creation of this 
Board, the dispute would threaten a shut- 
down on May 10 of 52 of the Nation’s 
railroads, the number represented by the 
National Railway Labor Conference. 


United States Ambassador to 
Egypt 

Nomination of Alfred L. Atherton, Jr. 
May 8, 1979 


The President today announced that he 
will nominate Alfred L. Atherton, Jr., of 
Palm Beach Gardens, Fla., to be Ambas- 
sador Extraordinary and Plenipotentiary 
of the United States to the Arab Republic 
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of Egypt. He would succeed Hermann F. 
Eilts, who is retiring from the Foreign 
Service. 

Atherton is currently Ambassador at 
Large at the State Department. 

He was born November 22, 1921, in 
Pittsburgh, Pa. He received a B.S. in 1944 
and an M.A. in 1947 from Harvard Uni- 
versity. He served in the U.S. Army from 
1943 to 1945. 

Atherton joined the Foreign Service in 
1947, and served in Stuttgart, Bonn, Da- 
mascus, and Aleppo. From 1959 to 1961, 
he was Iraq-Jordan desk officer, then 
Officer in Charge for Cyprus, in the 
Bureau of Near Eastern and South Asian 
Affairs at the State Department. 

In 1961-62 Atherton took advanced 
economic studies at the University of 
California at Berkeley. From 1962 to 
1965, he was economic officer in Calcutta, 
and from 1965 to 1966, he was Deputy 
Director of the Office of Near Eastern 
Affairs at the State Department. 

In 1966 and 1967, Atherton was Coun- 
try Director for Iraq, Jordan, Lebanon, 
and Syria. From 1967 to 1970, he was 
Country Director for Israel and Arab- 
Israel Affairs. 

From 1970 to 1974, Atherton was 
Deputy Assistant Secretary of State for 
the Bureau of Near Eastern and South 
Asian Affairs. From 1974 to 1978, he was 
Assistant Secretary for Near Eastern and 
South Asian Affairs. Since 1978 he has 
been Ambassador at Large. 


United States Tax Court 


Nomination of Arthur L. Nims III To Be a 
Judge. May 8,1979 


‘ 

The President today announced that he 
will nominate Arthur L. Nims III, of 
Madison, N.J., to be a Judge of the U.S. 
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Tax Court. He would replace Arnold 
Raum, who has retired. 

Nims was born January 3, 1923, in 
Oklahoma City. He received a B.A. from 
Williams College in 1947, an LL.B. from 
the University of Georgia Law School in 
1949, and an LL.M. (Tax) degree from 
New York University in 1954. He prac- 
ticed law in Macon, Ga., from 1949 to 
1951. 

Nims was a trial attorney before the 
Tax Court in the Office of the Regional 
Counsel of the Internal Revenue Service 
(IRS) in New York City from 1951 to 
1954. He was an attorney in the Legisla- 
tion and Regulations Division, Chief 
Counsel’s Office, IRS, from 1954 to 1955. 
In 1955 Nims became an associate with 
the Newark firm of McCarter & English. 
Since 1961 he has been a partner with 
that firm. 

During the past year Nims has served 
as secretary of the section of taxation of 
the American Bar Association. From 1974 
to 1976, he was chairman of the partner- 
ship committee. He served as chairman 
of the New Jersey Bar Association’s sec- 
tion of taxation from 1961 to 1971. 


Standby Gasoline Rationing Plan 


Message to the Congress Transmitting 
Contingency Plan No.6. May 8, 1979 


To the Congress of the United States: 
Pursuant to Sections 201(d)(1) and 
552 of the Energy Policy and Conserva- 
tion Act (EPCA), 42 U.S.C. 6261(d) (1) 
and 6422, I am hereby transmitting to the 
Congress for its approval an amendment 
to the Standby Gasoline Rationing Plan 
(Standby Gasoline Rationing Plan No. 1) 
which I transmitted on March 1, 1979. 
This amendment is a substitute for Con- 
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tingency Plan No. 5 which I transmitted 
on May 7, 1979. 

During the consideration of the Stand- 
by Gasoline Rationing Plan, concerns 
were raised by both Houses of Congress 
that the Plan did not treat states and the 
citizens within states equitably. The pur- 
pose of this amendment is to add new 
provisions to the rationing plan to elimi- 
nate the potential for disparities during 
plan operation. The first provision alters 
the procedure for determining allotments 
of ration rights by basing allotments on a 
historical gasoline use factor in each state, 
and expands the State Ration Reserve, 
thereby compensating for disparities both 
within and among states. The second 
change limits the number of vehicle allot- 
ments each household could receive, re- 
flecting my belief that households with 
over three vehicles should not receive ex- 
cessive benefits at the expense of other 
households. 

Under this amendment, each state will 
be provided with an expanded State 
Ration Reserve of eight percent not only 
to provide for the needs of the handi- 
capped and hardship applicants as already 
provided in the plan, but to provide ad- 
ditional flexibility to the states in dispens- 
ing supplemental ration allotments to 
citizens with special needs. The National 
Ration Reserve is anticipated to remain 
at approximately two percent of the avail- 
able gasoline supply. 

The amendment also provides a new 
method for calculating the ration rights to 
be allotted to each registered vehicle. In- 
stead of allocating the net total available 
gasoline supply equally to vehicles in all 
states, the amendment provides for the 
available gasoline supply to be alloted on 
the basis of historical gasoline use in the 
respective states. 

Another provision limits the number of 
ration rights received by each household 
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to three vehicle allotments. Ration rights 
not distributed to members of a household 
pursuant to the limitation of this amend- 
ment will be distributed to the State 
Ration Reserve in the state in which such 
household is located. This amendment 
would not preclude members of a house- 
hold from obtaining additional ration 
rights from the State Ration Reserve on 
the basis of hardship or other factors. 

The procedures for approval by Con- 
gress of an amendment to a contingency 
plan are detailed in Section 552 of the 
EPCA, and require among other things 
that a resolution of approval be passed by 
each House of Congress within 60 days of 
submittal of the amendment. I urge the 
Congress to give this amendment expe- 
dited consideration so that it may be ap- 
proved promptly with the Standby Gaso- 
line Rationing Plan. 

The EPCA does not specify in Section 
552 the form which the resolution of ap- 
proval is to take. As I noted in my sub- 
mission of the Standby Gasoline Ration- 
ing Plan on March 1, 1979, it is my view 
and that of the Attorney General that ac- 
tions of the Congress purporting to have 
binding legal effect must be presented to 
the President for his approval under 
Article I, Section 7 of the Constitution. 
Therefore, I strongly recommend that 
Congressional approval of the amendment 
be in the form of a joint resolution. If this 
procedure is followed, the amendment it- 
self, agreed to by the Congress and the 
President, will not later be subject to 
possible judicial invalidation on the 
ground that the President did not approve 
the resolution. 

Prompt Congressional approval of the 
Standby Gasoline Rationing Plan is essen- 
tial. Failure of the Congress to act will 
leave the Nation vulnerable to economic 
disruption and long gasoline station lines. 
It is obviously impossible to develop a 
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plan which will be perceived to be fair by 
each person. The proposed plan, as 
amended, is designed to be broadly equi- 
table, practical and administrable. If we 
fail to approve a standby rationing system, 
the Nation’s resolve to deal with a serious 
supply interruption will be called into 
question. The resulting damage to the 
economy and personal hardships to our 
citizens could be substantial. 

I urge the prompt and favorable con- 
sideration by the Congress of the Standby 
Gasoline Rationing Plan and this amend- 
ment. 

Jmmmy CarTeER 
The White House, 
May 8, 1979. 


NOTE: The text of the amendment is included 
in the press release. 


United States-Hungary 
Convention on Taxation and 
Fiscal Evasion 


Message to the Senate Transmitting the 
Convention. May 9, 1979 


To the Senate of the United States: 

I transmit, herewith, for Senate ad- 
vice and consent to ratification, the Con- 
vention between the Government of the 
United States of America and the Gov- 
ernment of the Hungarian People’s 
Republic for the Avoidance of Double 
Taxation and the Prevention of Fiscal 
Evasion with Respect to Taxes on In- 
come, signed at Washington February 12, 
1979. For the information of the Senate, 
I also transmit the report of the Depart- 
ment of State with respect to the Con- 
vention. 

This Convention is the first income tax 
convention to be negotiated between the 
United States and the Hungarian People’s 
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Republic. It is intended to facilitate eco- 
nomic relations and the exchange of 
scholars between the two countries by 
removing tax obstacles to the flow of in- 
vestment and the travel of persons. 

The Convention follows closely the 
United States model income tax conven- 
tion and the 1977 model convention of the 
Organization for Economic Cooperation 
and Development (OECD). It clarifies 
taxing rules, reduces or waives the tax at 
source on investment income and income 
from limited business or employment ac- 
tivities, ensures nondiscriminatory taxa- 
tion and provides for administrative co- 
operation between the tax authorities of 
the two countries to avoid double taxa- 
tion and to prevent fiscal evasion with 
respect to taxes on income. An accom- 
panying exchange of notes clarifies some 
technical points and includes some admin- 
istrative provisions. 

I recommend that the Senate give early 
and favorable consideration to the Con- 
vention and give advice and consent to 
its ratification. 

Jmmmy CarTER 
The White House, 
May 9, 1979. 


United States-Tuvalu Treaty of 
Friendship 


Message to the Senate Transmitting the 
Treaty. May 9, 1979 


To the Senate of the United States: 

I transmit herewith, for the advice and 
consent of the Senate, the Treaty of 
Friendship between the United States of 
America and Tuvalu. The report of the 
Department of State is enclosed for the 
information of the Senate. 

The Treaty meets the practical inter- 
ests of both countries. It will satisfy the 
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desire of the Tuvaluan people that their 
claim to sovereignty over half of the in- 
habited islands in their courftry, includ- 
ing their capital, will not be encumbered 
by a conflicting claim by the United 
States. It will protect United States inter- 
est in assuring nondiscriminatory future 
access to the fishing grounds of Tuvalu 
which supply fish to the canneries on 
American Samoa. United States security 
interests in a peaceful, secure, and stable 
South Pacific are served by the consulta- 
tion clauses in times of international crisis. 

The Treaty will further United States 
foreign policy interest in promoting peace, 
security and development of the region 
and assure nondiscriminatory access to the 
region by the United States fishing fleet 
and other vessels contributing to the 
American Samoan economy. I recom- 
mend that the Senate give early consider- 
ation to the Treaty and give its advice and 
consent to ratification. 

Jimmy Carter 

The White House, 

May 9, 1979. 


Standby Gasoline Rationing Plan 


Statement on Senate Approval of the Plan. 
May 9, 1979 


I applaud the Senate for showing the 
Nation and the world that this country 
is ready to deal with an unexpected fu- 
ture energy shortage, through its strong 
endorsement of the Standby Gasoline Ra- 
tioning Plan. 

I call upon the House of Representa- 
tives to place the national interest above 
as the Senate has 


narrower interests, 


done. 

Congress required the executive branch 
to submit a standby rationing plan in the 
Energy Policy and Conservation Act of 
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1975. The plan which the Senate passed 
was submitted pursuant to that require- 
ment. This is not a plan to achieve 
mandatory conservation, but is simply a 
standby measure to permit an orderly 
distribution of gasoline in the event of a 
significant shortage. Congress will have 
the opportunity to pass upon the plan 
again before it can be implemented. 

The plan passed by the Senate creates a 
national ration reserve to deal with criti- 
cal national emergencies; a significant 
State ration reserve of 8 percent to be al- 
located within States at the discretion of 
the Governors to deal with special State 
problems which may occur as a result of 
severe gasoline shortages; provides for 
priority allocation of gasoline to critical 
sectors of the economy, such as farmers; 
and distributes the balance to owners of 
registered vehicles based upon historic use 
of gasoline within the States. This is an 
efficient and equitable way to distribute 
gasoline allotments. 

State consumption figures would be 
regularly updated so that in the unex- 
pected event that the standby plan had to 
be implemented, the latest data would be 
available. 

For reasons of equity, we have limited 
the gasoline allotments to no more than 
three vehicles per household. 

We do not expect that we will ever 
need to use this plan, but, as with our mil- 
itary forces, we would be foolhardy not to 
be prepared should such a need ever arise. 

Defeat of this plan would leave this 
defenseless 
against a supply interruption. The Gov- 
ernment would require 6 to 8 months to 
develop, pass, and implement a new 
plan—time we could ill-afford during an 


country vulnerable and 


energy crisis. 
I urge the Members of the House of 
Representatives to recognize the national 
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interest and to send a message to the 
country and the rest of the world that this 
country will not be helpless if an unex- 
pected shortage develops. 


Drug Policy Functions 
Executive Order 12133. May 9, 1979 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including Sec- 
tion 5C of Reorganization Plan No. 1 of 
1977 (42 FR 56101), and in order to 
clarify the performance of drug policy 
responsibilities within the Domestic Policy 
Staff, it is hereby ordered as follows: 

1-101. The Domestic Policy Staff has 
been assigned to assist the President in 
the performance of the drug policy func- 
tions transferred by Section 5C of Reor- 
ganization Plan No. 1 of 1977 (42 FR 
56101). (Section 2(c) of Executive Order 
No. 12045. 

1-102. Within the Domestic Policy 
Staff, the Associate Director for Drug 
Policy shall be primarily responsible for 
assisting the President in the perform- 
ance of all those functions transferred 
from the Office of Drug Abuse Policy and 
its Director. In particular, the Associate 
Director for Drug Policy shall be primar- 
ily responsible for assisting the President 
in formulating policy for, and in coordi- 
nating and overseeing, international as 
well as domestic drug abuse functions by 
all Executive agencies. 

1-103. The Associate Director for Drug 
Policy shall be directly responsible for 
the activities of a drug policy staff within 
the Domestig Policy Staff. 

Jmuumy Carter 
The White House, 

May 9, 1979. 

[Filed with the Office of the Federal Register, 
10:18 a.m., May 10, 1979] 
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Printing Services Within the 
Executive Office 
Executive Order 12134. May 9, 1979 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including Re- 
organization Plan No. 2 of 1970 (5 U.S.C. 
App. II), Section 202 of the Budget and 
Accounting Procedures Act of 1950 (31 
U.S.C. 581c), and Reorganization Plan 
No. 1 of 1977 (42 FR 56101; 5 U.S.C. 
App. II), and in order to provide for the 
transfer of the printing and duplicating 
service activity from the Office of Admin- 
istration in the Executive Office of the 
President to the Department of the Navy, 
it is hereby ordered as follows: 

1-101. (a) The primary responsibility 
for performing the common and usual ad- 
ministrative support and services that are 
related to printing and duplication and 
that are assigned to the Office of Admin- 
istration in the Executive Office of the 
President by Section 3(b) (5) of Execu- 
tive Order No. 12028, as amended, is 
transferred and reassigned to the Depart- 
ment of the Navy. 

(b) The Department of the Navy shall 
be primarily responsible for providing to 
the Office of Administration, both onsite 
and offsite, that common and usual ad- 
ministrative support and service related 
to printing and duplication. It shall be 
provided in a manner consistent with 
available funds and other resources, or 
in accord with Section 7 of the Act of 
May 21, 1920 (41 Stat. 613), as amended 
(31 U.S.C. 686, referred to as the Econ- 
omy Act). 

1-102. The records, property, person- 
nel, and unexpended balances of appro- 
priations, available or to be made avail- 
able, which relate to the functions trans- 
ferred or reassigned by this Order, shall 
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be transferred to the Department of the 
Navy. 

1-103. The Director of the Office of 
Management and Budget shall make such 
determinations, issue such orders, and take 
all actions necessary or appropriate to 
effectuate the transfers or reassignments 
provided by this Order, including the 
transfer of funds, records, property, and 
personnel. 

i-104. Such transfers shall be effective 
on May 6, 1979. 

Jimmy Carter 
The White House, 
May 9, 1979. 


[Filed with the Office of the Federal Register, 
10:19 a.m., May 10, 1979] 


President’s Advisory Committee 
for Women 


Executive Order 12135. May 9, 1979 


By the authority vested in me as Pres- 
ident by the Constitution and statutes of 
the United States of America, in accord- 
ance with the provisions of the Federal 
Advisory Committee Act (5 U.S.C. App. 
I), and in order to amend the organiza- 
tion and responsibilities of the National 
Advisory Committee for Women, it is 
hereby ordered as follows: 

1-1. Establishment of the Committee. 

1-101. The National Advisory Com- 
mittee for Women is continued and re- 
designated the President’s Advisory Com- 
mittee for Women. 

1-102. The President shall appoint not 
more than thirty individuals to serve on 
the Committee. The President shall desig- 
nate one member to chair the Committee 
and may designate two members as vice- 
chairs. 
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1-2. Functions of the Committee. 


1-201. The Committee shall advise the 
President on a regular basis of initiatives 
needed to promote full equality for Amer- 
ican women. 

1-202. The Committee shall assist in re- 
viewing the applicability of such initia- 
tives, including recommendations of the 
1977 National Women’s Conference, to 
particular programs and policies. 

1-203. The Committee shall provide 
advice on appropriate ways to promote 
the national observance of the United 
Nations Decade for Women, Equality, 
Development and Peace (1975-1985). 

1-204. The Committee shall gather in- 
formation relating to its responsibilities 
and shall disseminate such information, 
through newsletters or other appropriate 
means, to the Executive Branch and to 
interested members of the public. 

1-205. The Committee shall consult 
regularly with the Interdepartmental 
Task Force, whose existence is continued 
by Section 1-402. 

1-206. The Committee shall establish 
such procedural regulations as are neces- 
sary to carry out its responsibilities. 


1-3. Administrative Provisions. 


1-301. The Committee may request 
any agency of the Executive Branch of 
the government to furnish it with such 
information, advice, funds and services 
as may be useful for the fulfillment of the 
Committee’s functions under this Order. 
Such agencies are authorized, to the ex- 
tent permitted by law, to honor the Com- 
mittee’s requests. 

1-302. Each member of the Commit- 
tee may receive compensation at the max- 
imum rate now or hereafter prescribed by 
law for each day such member is attend- 
ing a regularly scheduled meeting of the 
Committee or a subcommittee thereof. 
Each member may receive travel expenses, 


825 





May 9 


including per diem in lieu of subsistence 
(5 U.S.C. 5702 and 5703). 
1-4. General Provisions. 

1-401. Notwithstanding the provisions 
of any other Executive Order, the func- 
tions of the President under the Federal 
Advisory Committee Act which are appli- 
cable to the Committee, except that of 
reporting annually to the Congress, shall 
be performed by the Secretary of Labor 
in accordance with guidelines and proce- 
dures established by the Administrator of 
General Services. 

1-402. The Interdepartmental Task 
Force (created by Section 6 of Executive 
Order No. 12050) is continued. 

1-403. The Committee shall conclude 
its work and shall make a final report to 
the President by December 31, 1980, at 
which time it shall terminate. 

1-404. Executive Order No. 12050, ex- 
cept for Section 6, and Executive Order 
No. 12057, are revoked. 

Jmmmy CarTER 
The White House, 

May 9, 1979. 

[Filed with the Office of the Federal Register, 
10:20 a.m., May 10, 1979] 


President’s Advisory Committee 
for Women 


Appointment of Chair, Vice-Chairs, and Four 
Members. May 9, 1979 


The President today announced that 
Lynda Johnson Robb will chair the Presi- 
dent’s Advisory Committee for Women, 
and he announced that he will appoint 
four new members, who will join members 
who previously served on the National 
Advisory Committee for Women. Mar- 
jorie Bell Chambers and Elizabeth Koontz 
will serve as Vice-Chairs of the Com- 
mittee. 
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The President today signed an Execu- 
tive order which reestablishes the National 
Advisory Committee for Women as the 
President's Advisory Committee for 
Women. The order also limits the number 
of members on the Committee to 30, and 
extends its work to December 31, 1981. 

The President’s Advisory Committee for 
Women will work to carry out the Presi- 
dent’s mandate to promote equality for 
women in the cultural, social, economic, 
and political life of this country. 

The President’s choice of Lynda John- 
son Robb to chair the Committee empha- 
sizes the importance he places on women’s 
right to choose freely among playing the 
role of wife and mother, combining work 
in the home with work outside, and pur- 
suing a career outside the home. 

Robb is a homemaker with three chil- 
dren, who is also actively involved in civic 
affairs and her business interests. The 
President feels that she can bring to the 
Committee greater understanding of the 
concerns of women who have chosen the 
role of homemaker, and that she can pro- 
vide these women with greater perspective 
on the effects of women’s issues on their 
lives. 

Robb, 35, is a homemaker in McLean, 
Va., and the mother of three daughters 
aged 10, 8, and 10 months. She is a con- 
tributing editor to Ladies Home Journal, 
and was on the staff of McCall’s magazine 
from 1966 to 1968. She is vice president 
of the L.B.J. Co. and of Northern Vir- 
ginia Broadcasting, and is on the board 
of directors of station KLBJ in Texas. She 
is a director of the L.B.J. Family Founda- 
tion and serves on the National Advisory 
Board of Reading is Fundamental. She 
has worked actively for passage of the 
equal rights amendment in Virginia and 
attended the National Women’s Confer- 
ence in Houston. A 1966 graduate of the 
University of Texas, Robb is the daughter 
of former President Lyndon Baines John- 
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son, and the wife of Virginia Lieutenant 

Governor Charles S. Robb. 

The four new members announced to- 
day, in addition to Robb, are: 

Linpa J. Lez, an assistant on human resources 
issues to New York City Council President 
Carol Bellamy and president of the Council 
of Asian American Women; 

A.icE McDonaLp, executive assistant to the 
mayor of Louisville, Ky., and former director 
of the Neighborhood Development Office 
there; 

Ann S. Ramsay, director of the office of budg- 
ets of Harvard University, previously first 
deputy secretary of the Commonwealth of 
Massachusetts ; 

Jitu L. Scuropp, a Seattle real estate investor 
and former journalist who was campaign 
manager for Citizens to Retain Fair Employ- 
ment in Seattle. 

Marjorie Bell Chambers, newly named 
Vice-Chair of the Committee, has served 
as Acting Chair since January. The Pres- 
ident expressed his thanks to her for her 
outstanding work as Acting Chair. She is 
president of the American Association of 
University Women. 

The other Vice-Chair, Libby Koontz, is 
assistant State superintendent of educa- 
tion for North Carolina and chair of 
the National Commission on Working 
Women. 


Democratic Congressional 
Campaign Dinner 


Remarks at the Dinner. May 9, 1979 

After that introduction, I’ll have to quit 
thinking about Fritz Mondale as a lame- 
duck Vice President. [Laughter] I would 
have been here earlier tonight to enjoy 
the first part of the program with you, 
but I heard it was going to be a partisan 
affair. [Laughter] Some joker told me you 
had baloney for supper. [Laughter] 

As a matter of fact, the last few months, 
I have been looking for invitations to 
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speak. [Laughter] On a strictly nonpoliti- 
cal basis, of course. I even visited one 
State that does not have an early primary 
next year. The darned scheduler resigned 
before I could fire him. [Laughter] 

I’ve traveled a lot around the country. 
I know some of you have, too. And I have 
noticed a few people quite upset about 
inflation. Maybe you've noticed this. 
[Laughter] It’s hard for me to understand. 
I've watched this trend very carefully 
from the perspective of Washington. You 
can still get a wonderful meal, good en- 
tertainment, pleasant company, beautiful 
surroundings, same price as last year, 
$1,000 a plate. [Laughter] 

I think we owe our tremendous victo- 
ries over inflation to one man. And I hope 
you'll join in with me in giving a wonder- 
ful round of applause to the number one 
inflation fighter, proven by his record in 
our country, the honorable Bob Strauss. 
[Applause] Our hats are off to you Bob— 
those of us who still have a hat. [Laugh- 
ter] 

I called Bob in not too long ago and 
said, “Because of your superb work in 
fighting inflation, I’m going to give you 
a new job.” He smiled with great antici- 
pation, looking forward to rushing out 
and holding another press conference. 
[Laughter] And I said, “Bob, it’s not an 
easy job. It’s one of the most difficult jobs 
on Earth.” I said, “I want you to be re- 
sponsible for establishing peace between 
people who have been at war since an- 
cient times, filled with hatred, combat.” 
And he interrupted, “Mr. President,” he 
said, “I have already been chairman of 
the Democratic Party once.” [Laughter] 

But I think you know he’s helped these 
fine fund raisers on my left, using his new 
job as the Mideast negotiator as kind of 
an unofficial lever in his inimitable style. 
I understand that he’s even sold five tables 
worth of tickets, jointly, to the Egyptian 
and the Israeli Embassies—{laughter]|— 
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and got the Saudis to pay for it. [Laugh- 
ter] He told them that Arafat was the 
main speaker, unfortunately. [Laughter] 

And this afternoon they tried to stop 
payment on the check but were unsuccess- 
ful. I know from experience how fast they 
can move down at the National Bank of 
Georgia in Atlanta. [Laughter] 

The problem in the Middle East, as it 
is in our own country, is the difficulty of 
people just to get to know each other. I 
guess it’s a problem everywhere. I’ve been 
President now for 2% years, almost, and 
some of the columnists, my dear friends, 
and yours—{laughter|—say that even 
some people in the country still don’t 
know me. 

Well, I don’t put much faith in that 
kind of talk, but I was in Iowa last Friday 
morning. I was talking to a small group 
of men and women about my plans for 
the Nation, what I thought we could do 
as a combined partnership of all kinds of 
people. And one fellow came up after the 
little meeting, and he said, “Mr. Carter, 
you make a lot of sense to me.” He said, 
“Have you ever considered running for 
public office?” [Laughter] And I said, 
“Well, as a matter of fact, I’ve even 
thought about the Presidency.” And he 
said, “Well, would you mind if I organize 
kind of a ‘Draft Carter’ movement?” He 
said, “We have to get that dope out of 
the Oval Office that’s there now.” 
[Laughter] 

I didn’t mind that much, but he said, 
“T understand he’s just a wishy-washy 
hairdresser.” [Laughter] 

This is a serious thing tonight. I have 
tried to keep my speech on that plane. 
[Laughter] The main thing I want to do 
is to recognize the great work of Con- 
gress. And I have to admit, as a new- 
comer to Washington, I think about the 
achievements of Congress every time Ros- 
alynn and I drive by the National Visitors 
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Center. [Laughter] And it’s not just brick 
and mortar that has made you great. It’s 
not just accurate assessment of budget 
costs for prospective projects. I think 
you've helped to deal inflation a death 
blow by providing free parking for con- 
gressional employees. That’s helped a 
great deal. [Laughter] 

And the Senate, as you know, has 
shown superb personal courage. I remem- 
ber last year I read about the sacrifice 
that the Senators have been willing to im- 
plement by putting a real limit on their 
own personal income. And I want to con- 
gratulate them on that great move. 
[Laughter] 

And then, of course, as I said earlier, 
there’s the National Visitors Center. I 
can’t give you all the credit for it. I know 
almost all of you are Democrats, or either 
Republican contributors who think the 
Democrats are going to be here for a long 
time—which I think we will. [Laughter] 
So, it’s more or less a bipartisan achieve- 
ment, those I’ve outlined for you. 

Today, the Senate even gave me, in a 
very gracious manner, I thought, the full 
responsibility for implementing in the fu- 
ture gas rationing when it’s needed. 
[Laughter] 

I’ve wondered ever since the vote why 
the Republicans voted unanimously for 
the proposal. But I think the analysis of 
past achievements and past glory has been 
adequately covered, and I’d like to take 
the time to look to the future. 

We’re here tonight to lay the ground- 
work, the financial groundwork, for next 
year’s congressional elections, 1980, a year 
of victory for Democrats. 

For 24 years, Democrats have con- 
trolled the House and the Senate of the 
United States Congress. Each Democratic 
President—John Kennedy, Lyndon John- 
son and myself—have depended upon 
and have never been disappointed with 








Administration of Jimmy Carter, 1979 


the cooperation and the support of these 
strong Democratic majorities. 

I may be biased, or I may_be preju- 
diced, but I firmly believe that there have 
never been two finer congressional leaders 
than Speaker Tip O'Neill and Majority 
Leader Robert Byrd. 

There is a responsibility on all of us to 
preserve that team as our leaders. We 
must preserve those Democratic majori- 
ties in the House and Senate. We must 
not return to the dark days of divided 
government. We must not afflict this 
country with Republican victories in 
1980. And we’ll work together to achieve 
those goals, and you can depend on it. 

But we will win if we give the Ameri- 
can people what they want—strong, com- 
petent, and compassionate Democratic 
leadership. 

Above all, we will win if we tell the 
American people the truth, and if you and 
I, under some of the most difficult pos- 
sible political circumstances, have the 
courage to make the tough decisions when 
they are necessary. 

The last 2 years have been years of re- 
building in our country. Often in small 
groups I ask a particular crowd to think 
back 3 years or 4 years or 5 years. There’s 
no need to enumerate the discouragement 
and the despair, the embarrassment, the 
failure that we were experiencing in those 
days. But working together, we have ac- 
complished a great deal. We, obviously, 
have a long way to go. A great deal more 
remains to be done. But when they write 
the history of these years, I want them to 
say four things about what you and I’ve 
done together. 

I want them to say that you and I have 
made America prosperous and that we 
have put Americans back to work. And 
we've done that. 

And I want them to say that you and 
I have never lacked the courage to tackle 
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controversial problems and that we 
placed the long-term good of our beloved 
Nation above any short-term political 
benefit for ourselves. And we have done 
that. 

And I want them to say that we have 
restored the trust and the confidence of 
the American people in our own Govern- 
ment. And, most of all, I want them to 
say that America, under our leadership, 
has been at peace and that we have led 
the rest of the world away from war. And 
we've done that. 

This is the record that we will take to 
the American people next year, and it’s a 
record that makes me confident that we 
will reelect Democrats here tonight who 
are in the House and Senate. 

In the last 2 years we’ve taught the 
country the difference, for instance, be- 
tween Republican and Democratic eco- 
nomics. You remember Republican eco- 
nomics—continued high inflation being 
fought with the jobs and the livelihood 
of working Americans. You and I know 
the high cost, human cost, of a planned 
recession combined with high prices. 

The Democratic economic policies are 
built around jobs. We believe in hard 
work. And we believe that those who 
want to work can find a job. In 2 years, 
as you know, we have created more than 
7% million jobs. We have cut the un- 
employment rate more than 25 percent. 
And in spite of the high inflation, we’ve 
kept the unemployment rate at that low 
level. 

We’re working to improve it even more. 
We have leveled with the American peo- 
ple. We’ve never tried to mislead them. 
We’ve not gone in for political gimmicks. 
We have told them that there is no in- 
stant or quick solution for chronic prob- 
lems like inflation. 


The Federal Government is now setting 
an example though, in its battle against 
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inflation. We’ve restored sanity to the 
Federal budget. And I’m proud that with 
the 1980 fiscal year budget, the Demo- 
cratic Congress will have reduced the Re- 
publican deficit by more than 55 percent 
just since I ran for office in 1976. And 
what is more important, we have done 
this while increasing substantially, often 
in an unprecedented way, our commit- 
ment ta the elderly, the poor, the unem- 
ployed, to education, to housing, to trans- 
portation, and to better cities and towns 
and stronger farm families. 

That’s the record of Democratic eco- 
nomics—and it’s a winning record. 

As Democrats, we’ve also faced the 
hard truth about energy—perhaps the 
most complex issue ever faced by the 
United States Congress in the history of 
our Nation. 

Last year, Congress passed the first 
comprehensive energy program in our 
Nation’s history. It was not easy. It did 
not yet deal with oil, but it was a major 
achievement. 

Now the challenge ahead of us is to 
pass the windfall profits tax and create 
the Energy Security Fund. You remember 
when the armchair experts just a few 
weeks ago said that the Congress would 
never seriously consider passing a wind- 
fall profit tax, that it was a hopeless ges- 
ture. We’ve heard from the American 
people, though, and in a few short weeks 
this tune has changed. We know the fight 
is still to come, but they’ve learned some- 
thing important about the strength and 
the courage and the responsibility of a 
Democratic Congress. We will have the 
Energy Security Fund, financed by a real, 
genuine windfall profits tax to protect 
the American people. And you can de- 
pend on that.» 

When I ran for President, I promised 
a government as good as the American 
people. Some critics said this was corny, 
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some said it was just political rhetoric in 
an election year. But working together, 
we've proven them wrong. We have re- 
stored integrity and honesty to the Amer- 
ican Government. There are no more offi- 
cial Government lies, no more enemies 
lists prepared in the Oval Office, and we 
are eliminating sellouts to special inter- 
ests. 

The American people were sick and 
tired of waste, redtape, and Government 
over-regulation. We heard their voices 
and we responded. 

We've passed a landmark civil service 
reform bill. We’ve placed Inspectors Gen- 
eral in every major Federal agency to 
root out fraud and dishonesty. We’ve shut 
off the regulatory assemblyline. We've 
eliminated hundreds and hundreds of use- 
less OSHA regulations and let that 
agency function as it should. And we’ve 
decontrolled airline rates and saved the 
consumers over $2.5 billion. 

But no accomplishment is more impor- 
tant than our commitment to peace. 

A foreign policy should be built upon 
the best instincts of the American people. 
It should not ever be based on cynicism 
or deceit. 

We've worked hard to construct a for- 
eign policy that is worthy of our Nation’s 
noble heritage. We’ve spoken out for hu- 
man rights around the world with a 
strong voice, and we will continue to pro- 
mote and to protect basic human rights 
as long as I’m President and as long as 
you serve in the Congress. And that’s an 
important, unswerving commitment of 
the United States of America. 

We must be committed to peace, but 
we must also be militarily strong. We do 
not need to prove our strength through 
rash or reckless military adventures. But 
our military forces must be adequate to 
deter any others who may be tempted to- 
ward adventurism. We Democrats will 
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keep the United States of America strong. 
Peace will never be fully secure as long as 
the shadow of nuclear war hangs over the 
world. A SALT treaty will lessen the dan- 
ger of nuclear destruction, while safe- 
guarding our military security in a more 
stable, predictable, and a more peaceful 
world. 

After more than 6 years of negotiations 
under three different administrations, 
we've essentially completed our work on 
a new SALT agreement. President Brezh- 
nev and I will schedule a summit meet- 
ing as soon as it can be arranged, after 
which the treaty will be submitted to the 
Senate for ratification this year. We will 
announce a time and a place for the sum- 
mit meeting this week. 

During these long and tedious months, 
no President could possibly have a better 
Secretary of State or a better Secretary 
of Defense than Cyrus Vance and Harold 
Brown. And we can all be thankful for 
them. 

SALT II continues and strengthens 
the process of controlling the nuclear 
arms race. It establishes for the first time 
the principle of equal numbers of strate- 
gic missile systems, both overall limits and 
limits on individual types of missiles, 
which will result in the first negotiated 
decrease in operational Soviet nuclear 
systems. It will also impose the first im- 
portant restraints on the race to build 
new systems or to improve existing ones— 
the so-called qualitative nuclear arms 
race. This is the first time it’s ever been 
done. 

The SALT II treaty is not a substitute 
for a strong defense. We'll continue to 
maintain an effective and flexible strate- 
gic capability. The SALT II treaty and 
the protocol preserve our right to pursue 
all of the defense programs we’ve planned 
or which we may need, in my judgment 
or in the judgment of the Joint Chiefs of 
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Staff. But SALT II also helps to limit 
and define the threats that we must face. 
Thus, it will make our defense efforts 
more certain and less costly with this 
treaty. 

This issue must be fully aired in open 
debate before the American people. I 
know that you will contribute to that dis- 
cussion. And I look forward to working 
closely with you individually on this vital 
issue and to your support on this impor- 
tant step toward greater American secu- 
rity and world peace. 


I’ve only got one life to live and one op- 
portunity to serve in the highest elected 
office in our land. I will never have a 
chance so momentous to contribute to 
world peace as to negotiate and to see 
ratified this SALT treaty. And I don’t 
believe that any Member of the Senate 
will ever cast a more important vote than 
when a final judgment is made to confirm 
and ratify this negotiated treaty. 

A peaceful world is perhaps the most 
precious gift that we can pass on to our 
children. We won a victory for that kind 
of world when the peace treaty was signed 
between Egypt and Israel, as the Vice 
President mentioned. The United States 
was able to play a crucial role in that cru- 
cial time to make it possible. 

But although I was proud to be a part, 
that treaty was not a personal accomplish- 
ment for us. The treaty was a tribute to 
two courageous leaders, President Sadat 
and Prime Minister Begin. But it was also 
a tribute to the moral strength and to the 
leadership of this Nation. It was possible 
only because the people of Israel and the 
people of Egypt recognized that the Amer- 
ican people will always support those who 
seek freedom and justice and peace. 

That was the foundation on which the 
mutual trust was based that led to this 
achievement. 
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In 1818 the founder of our party, 
Thomas Jefferson, looked back on his long 
years of service to our Nation, and he 
noted with pride—and I quote in clos- 
ing—“During the period of my Adminis- 
tration, not a drop of blood of a single 
fellow citizen was shed by the sword of 
war.” 

I’m also proud that during this admin- 
istration, not a single drop of American 
blood has been shed in war. And I pray to 
God each day that when my years as Pres- 
ident are over, that I can still share 
Thomas Jefferson’s achievement. 

Woodrow Wilson said, “A political 
party exists to serve a great and urgent 
purpose.” In the last 2 years, our party has 
lived up to those high standards set by a 
Democratic President, Woodrow Wil- 
son—by restoring prosperity, by display- 
ing political courage, by demonstrating 
integrity in government, and by working 
for world peace. 

There’s one thought that I would like 
to leave with you tonight. 

I hold, as you know, one of the most 
important political offices in the world. 
And I represent a nation made up of 
people who are absolutely free to express 
themselves—to agree, to disagree, to de- 
bate, to criticize the Members of Con- 
gress, as you well know, and also to criti- 
cize the President. This open debate, this 
freedom to criticize, is what makes our 
wonderful Nation so special among the 4 
billion people who comprise the popula- 
tion of this Earth. 

We set high standards for ourselves and 
for our Nation. That’s why we sometimes 
become discouraged when the newspapers 
or the evening news broadcasts emphasize 
current problems or disagreements or fail- 
ures or disappointments. But we don’t 
hear enough, and perhaps we don’t speak 
enough about the solid, stable, steady 
strength of a great nation. 
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So, as we face the future together, let 
us remember our blessings. And one of 
the finest blessings of all is our freedom 
to speak our minds, to join in the debate, 
to analyze our problems, to criticize, and 
to strive to make a great country even 
greater. 

Free people striving for excellence— 
free people striving for excellence—is the 
true strength of America on which all else 
must rest and on which must rest our own 
Democratic political contributions. Good 
work in 1979 will certainly bring us good 
luck and a victory in 1980. I’m convinced 
of that. 

Thank you very much. 

NoTE: The President spoke at 10:15 p.m. in 


the International Ballroom at the Washington 
Hilton Hotel. 


American Retail Federation 


Remarks at a White House Breakfast. 
May 10, 1979 


Let me say, first of all, how thankful I 
am that you are here. You are welcome 
to come tc the White House. It’s your 
home as well as it is mine. 

As you know, every President since 
John Adams has lived here, all except 
Washington. And the historical nature of 
this home is truly impressive for me per- 
sonally and, I think, for everyone who 
comes in here to conduct the business of 
our country. 

It’s important for me to be with the 
American Retail Federation. I doubt that 
any person in Washington has helped me 
more, outside Government employees and 
full-time workers, than has Lloyd Hack- 
ler. And I want to thank you personally, 
Lloyd, for this superb advice and counsel. 

There have been several difficult issues 
that I’ve had to face since I’ve been Pres- 
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ident, and I’ve never hesitated to call 
Lloyd on how to deal with an important 
economic question, an important question 
involving foreign affairs. And he’s been 
willing to come into the White House, 
sometimes late at night, quietly, to coun- 
sel with me, in a group of two or three or 
four, about how we ought to address these 
major problems for the benefit of our 
country. 

You represent an industry which in- 
volves about, I think, 35 or 36 percent of 
our gross national product, encompassing 
13 million American jobs. And not only 
that, but everyone in this room and those 
whom you represent occupy positions of 
leadership in your own local communi- 
ties, through your own civic clubs, your 
church groups, your involvement in 
school affairs, public affairs, in the busi- 
ness and professional world. Your voice 
can have a profound impact on the con- 
sciousness of America—what our people 
believe, what they strive to achieve, how 
they overcome difficult challenges and 
problems, how much confidence they 
have in government, how much confi- 
dence they have in our free enterprise 
system, which is so important a basis on 
which we all predicate our lives and our 
future. 

I think it’s important for me to men- 
tion just two or three things. I'll be brief. 

We are faced with 10 years of excessive 
inflation which impacts very heavily on 
you and on your customers. We’ve not 
been successful yet in solving this prob- 
lem. We are taking strong action to do it. 

I want to thank you for your coopera- 
tive spirit, sometimes under difficult cir- 
cumstances, in complying with the volun- 
tary wage and price standards that we 
have established. And even in very diffi- 
cult cases involving some highly publi- 
cized differences of opinion, I might say 
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that your members have been superb in 
cooperating with us. 

Recently both Sears and Giant Foods, 
for instance, took action on their own 
initiative in order to comply with the vol- 
untary wage and price standards, and I 
want to express my thanks to you. 

As onerous as they might be on occa- 
sion, we have tried to minimize paper- 
work; we’ve minimized the intrusion of 
government into your own affairs. And I 
believe that almost all of you would agree 
they are much superior to mandatory 
wage and price controls, which I never 
intend to impose in this country short of 
a threat to our own national security. I 
hope you support me in that position. 

We are working for a balanced budget. 
We've made a lot of progress. And I would 
say that compared to the time when I ran 
for President, we had about a $66 billion 
Federal deficit. We have cut down sub- 
stantially on that deficit. By the time we 
implement the fiscal year 1980 budget, 
we will have cut down the deficit perhaps 
60 percent or more. 

The Congress has joined in that spirit, 
and I believe you would agree it’s a step 
in the right direction. I’m determined to 
achieve a balanced budget. That’s my 
goal, and I believe the American people 
have now joined in this goal. And, of 
course, the Congress are willing partners 
in that effort. 

You can help a great deal. I might say 
we have done it in the spirit of my own 
political party. I know many of you are 
Republicans; many of you are Democrats. 
But we’ve never neglected the effort to put 
people back to work, to provide jobs, to 
encourage better education, better trans- 
portation, better health care, better atten- 
tion given to the very poor, to the elderly. 
We've not neglected those things. Most of 
the achievements in reducing the deficit 
have been because of greater efficiency, 
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establishment of proper priorities, zero- 
based budgeting, and the cooperative 
spirit both in the special interest groups, 
mostly highly benevolent, and the Con- 
gress working with us. 

You've been a part of this. 

We've tried to eliminate onerous regu- 
lation. We’ve not yet fully succeeded, of 
course. But I think we have made tremen- 
dous improvements, for instance, in 
OSHA. I remember one of the happiest 
days of my Presidency was when we elimi- 
nated 1,000 OSHA regulations in 1 day. 

I would like to ask you, through Lloyd, 
if there are specific Government regula- 
tions or reports that you consider to be 
unnecesary and ill-advised, to document 
them specifically, do a little work on your 
own, or let Lloyd do it—[Laughter|—he'll 
cooperate in this—[{Laughter|—see if the 
regulation or report is required by law or 
if it’s an administrative decision and then 
let Lloyd bring that information to me. 

If it’s encompassed in law, I'll work 
with the Congress to get it changed. If it 
is an administrative decision, I’ll immedi- 
ately call the Cabinet officer involved and 
see if we can’t remove the onerous part of 
it. 

If it’s a report required weekly and you 
think it could be done better monthly, or 
monthly and you think it could be done 
better semiannually, or eliminated alto- 
gether or made briefer or combined with 
another report that went to a separate 
agency—if you'll do the work to give me 
a specific example, not just generalities, 
then I'll do the work as President to try 
to accommodate your desires, because this 
is a major cause of inflation—excessive 
Government regulation. 

We have been successful in working 
with the Congress, for instance, on airline 
deregualtion. Everyone who flies—and I 
guess that’s most of you who’ve come 
here—would agree that 


rates have 
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dropped tremendously, not only in do- 
mestic circles but also in foreign air travel. 
We've already saved, we believe, about 
$2.5 billion in reduced fares for American 
tourists and American business leaders, 
and we really appreciate your help in get- 
ting this legislation passed. 

We are now faced with some other very 
difficult decisions—hospital cost contain- 
ment, we would like for you to help us. 

The Multilateral Trade Negotiations 
have been worked out substantially with 
the cooperation and advice of your own 
people. And this is now facing approval 
in the Senate. It will greatly enhance the 
well-being of all of you and also greatly 
enhance the well-being of the consumers 
of our country. And I hope that you will 
exert every effort to work with Bob 
Strauss and with me to eliminate the ob- 
stacles to the ratification or approval of 
the Multilateral Trade Negotiation. 

I'd like to close by saying this: I’ve 
only got one life to live on this Earth, as 
you have—I think the most important 
single achievement that could possibly 
take place for our Nation during my life- 
time is the ratification of the SALT treaty 
that we have just negotiated with the So- 
viet Union. It’s a fair treaty. I have to say 
in complete candor that the Soviets have 
been tough negotiators; so have we. They 
have been fair negotiators; so have we. 
It’s a kind of treaty where both parties 
reap tremendous benefits. 

It maintains strategic equivalency, 
which means that our atomic arsenals 
are roughly balanced. There is no advan- 
tage to either country that might precipi- 
tate an initial strike without ‘the sure 
knowledge that a retaliatory strike would 
kill a hundred million people or more. 

I won’t go into the details. That’s not 
necessary. The details are available to 
you, and I know that Lloyd will be for- 
warding to the key members of this orga- 
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nization, or those of you who volunteer 
to help with it, exact details to the limit 
of your desire. . 

Rejection of this treaty, now that it 
has been negotiated, would be a devastat- 
ing blow to the United States of America 
and to the Soviet Union. It would harm 
our Nation’s security, and it would be a 
massive destructive blow to world peace. 

I won’t go into any further detail, but 
I would like to say this: Ours is a nation 
that believes in peace. Ours is a nation 
that values human life. Ours is a nation 
that has taken the leadership, since the 
evolution of nuclear power itself, to put 
constraints on the evolution of nuclear 
weaponry, not only in our own country 
and the Soviet Union but among other 
nations who are not presently nuclear 
powers. 

We are struggling to have the image in 
the nonaligned countries of a nation 
that’s admirable and which has, as our 
present policy, the implementation of 
principles and ideals on which our coun- 
try was founded in its initial days. 

All of those efforts, which have been 
shared not only by me but by every 
President President Eisenhower, 
would be endangered if we now reject 
this treaty. We would be looked upon as 
a warmonger, not as a peaceloving nation 
by many other people of the world. Our 
own NATC allies would be severely 
shaken in their confidence in us as a na- 
tion determined to have détente with the 
Soviet Union and not to initiate a nuclear 
conflict whose effect might first fall on 
Europe and only later, perhaps, cause 
death and destruction in our own coun- 
try. 


since 


We’ve been working—I have person- 
ally been working among 10 or 12 nations 
who have complete capability to develop 
nuclear weapons, but who have so far 
refrained. We have aired our voice and 
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added our influence to continue their re- 
fraining from going into the development 
of nuclear weapons. 

If we show now that we reject this mu- 
tually advantageous voluntary constraint 
on our own nuclear weaponry and initi- 
ate the prospect of a massive nuclear arms 
race, those countries—like Pakistan, In- 
dia, Taiwan, South Korea, South Africa, 
and others that I won’t name here— 
would feel that there was no longer any 
constraint on them—‘Why should we lis- 
ten to the voice of the United States en- 
couraging us not to develop nuclear 
weapons when they themselves will not 
approve a treaty designed for the same 
purpose ?”—still leaving the nation with 
massive and superior nuclear weapons 
ourselves. 

In our own hemisphere, we’ve been 
working to have the complete ratification 
of the Treaty of Tlatelolco, which leaves 
the southern half of this hemisphere free 
of nuclear weapon development or de- 
ployment. 

We are now down to the last two or 
three countries. We’ve been working very 
closely with Argentina and Brazil, two 
countries who have the capability, scien- 
tifically and technologically, to have nu- 
clear explosives, and we are trying to set 
an example for them. But this example 
would be wiped out completely if we did 
not ratify the now negotiated SALT 
treaty. 

I'd like to ask you to take this on as a 
project for yourselves, collectively and in- 
dividually, to help me sell to the American 
people and directly to the U.S. Senate the 
advantages of ratification and the devas- 
tating disadvantage if the treaties are 
rejected. 

The treaty’s complicated; some Sena- 
tors will study every word in it, as have I. 
Some will listen primarily to the voice of 
America, as represented by you and those 
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who look to you for leadership. And I have 
come here this morning to congratulate 
you on the fine working spirit that we’ve 
enjoyed so far, but to ask you from the 
bottom of my heart, as President of our 
great country, to help me with this most 
important issue which will ever address me 
while I occupy this home. 

I think it’s the best way to preserve our 
Nation’s security. It’s the best way to pre- 
serve world peace and give us better lives 
in the future as citizens of the greatest na- 
tion on Earth. 

Thank you very much. 


NOTE: The President spoke at 8:33 a.m. in the 
State Dining Room at the White House. 


Federal Summer Employment 
Program for Youth 


Memorandum From the President. 
May 10, 1979 


Memorandum for the Heads of Depart- 
ments and Agencies 


Within a few weeks, schools will close 
for the summer and many of our young 
people will be seeking summer jobs. To 
some the money earned from summer em- 
ployment may affect whether they return 
to school in the fall or discontinue their 
education. For others, summer employ- 
ment will enable them to help out at home 
or to gain experience which may assist 
them in making decisions regarding their 
future careers. 

This year, we are again faced with a 
high rate of unemployment among our 
youth. Many of you are already partici- 
pating in the task force reviewing youth 
employment and training programs under 
the Vice President’s leadership. As one of 
several solutions to the problem of un- 
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employment, we as Federal managers 
along with managers within the private 
sector should increase our efforts to pro- 
vide productive summer experiences for 
young men and women. 

I am again asking all of you to continue 
your personal support for the Federal 
Summer Employment Program for Youth. 
Federal programs should be a balanced 
effort to employ those who qualify 
through successful competition in the 
Summer Employment Examination as 
well as through agency merit staffing pro- 
cedures. Additionally, we must continue 
to support summer employment for needy 
youth. To accomplish this objective, I am 
again setting a general goal to employ one 
needy youth for every 40 regular employ- 
ees. We exceeded this goal on a govern- 
mentwide basis last summer. 

Director Alan K. Campbell and his 
staff at the Office of Personnel Manage- 
ment will continue to provide leadership 
to the Government’s Summer Employ- 
ment Program. 

Jimmy Carter 


Meeting With President Aristides 
Royo of Panama 


Joint Press Statement. 


May 10, 1979 


President Carter met this morning for 
about an hour with Aristides Royo, Pres- 
ident of the Republic of Panama, in an 
atmosphere of sincere and cordial friend- 
ship. 

The two Presidents discussed matters 
relating to the implementation of the 
Panama Canal Treaties which will enter 
into force on October 1, 1979. In the 
course of the discussion, they expressed 
their confidence that the new relationship 
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established by the treaties would develop 
satisfactorily, to the benefit of both coun- 
tries, and pledged their best efforts to en- 
sure that both nations carry out the trea- 
ties, faithfully respecting both their letter 
and spirit. 

The President took note of the historic 
significance of the treaties and their im- 
portance, not only for the signatories but 
also for the entire international commu- 
nity, as an example of how large and 
small nations can reconcile their inter- 
ests, to their mutual benefit, through un- 
derstanding, cooperation, and respect for 
the national identity and dignity of each. 

President Carter expressed interest in 
the favorable prospects for the social and 
economic development of Panama and 
the increased private investment that will 
result from the implementation of the 
treaties. 

The two Presidents also discussed vari- 
ous regional and international issues. 
They reviewed the situation of human 
rights in the hemisphere and deplored the 
continuing violence in Central America 
that causes unnecessary bloodshed and re- 
sults in deprivation and suffering for the 
people of that region. President Royo ex- 
pressed the satisfaction of his government 
with the conclusion of the peace treaty 
between Egypt and Israel. 

The two Presidents agreed that democ- 
racy and human dignity are inseparable 
and that the possibilities for the balanced 
development of free peoples are infinite. 
Panama and the United States of America 
symbolize, in their new relationship estab- 
lished through the Canal Treaties, what 
free men, working together, can accom- 
plish. 


NOTE: On the same day, the White House re- 
leased the following announcement. 

The President met with President Aristides 
Royo today at 11:00 a.m. in the Cabinet 
Room. Those attending the meeting were: 
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United States participants 
Tue PRESIDENT 
SECRETARY OF STATE Cyrus VANCE 
Deputy SeEcRETARY OF STATE WARREN 
CHRISTOPHER 


SECRETARY OF THE ARMy CLIFFORD ALEX- 
ANDER 

ASSISTANT SECRETARY OF STATE Viron P. 
VAKY 

AMBASSADOR AMBLER Moss, U.S. AMBAs- 
SADOR TO PANAMA 

Mr. Rosert Pastor, NATIONAL SECURITY 
Councit STAFF MEMBER 

Panama participants 


PRESIDENT ARISTIDES Royo 

ForEIGN MINISTER CARLOS OzoRES 

AMBASSADOR GABRIEL Lewis, Director, 
PANAMA CANAL AUTHORITY 

AMBASSADOR ALFREDO Lopez, PANAMA Am- 
BASSADOR TO THE U.S. 


Death of Cyrus Eaton 


Statement by the President. May 10, 1979 


With the death of Cyrus Eaton, Amer- 
ica has lost both a leading industrialist 
and an enthusiastic advocate of world 
peace. As a businessman, Mr. Eaton 
helped make the Midwest a center of fi- 
nance. As a private citizen, he helped be- 
gin the process of change that led to 
détente between the United States and 
the Soviet Union. The Nation honors his 
memory and the many contributions he 
made. 


House-Senate Bipartisan Senior 
Citizen Intern Program 


Remarks to Participants in the Program. 
May 11, 1979 


I had a report this morning from the 


White House escort group, or the guides, 
that this was the most vigorous and dy- 
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namic group they’ve ever taken through 
the White House. I asked them if you 
were trying to take the paintings off the 
wall and so forth. They said, “No, they’re 
just interested in everything, and they 
really are eager.” 

I’m very glad to welcome here the 
senior citizens who are participating in 
the seventh year of the legislative intern 
program. This is, I think, vivid proof 
that you don’t have to have a massive 
Federal bureaucracy to have an excellent 
program. And I’m very proud that you 
would come and let me share in your ex- 
perience here in learning about our Fed- 
eral Government at first hand. 

I know you’ve had thorough briefings 
on many of the things that apply directly 
to the retired people of our Nation con- 
cerning social security. I know you’ve 
learned that this Congress quite coura- 
geously in the last 2 years has protected 
the integrity of the social security system. 
When I was campaigning for President in 
1976, I don’t think I ever had a meeting 
with a group that I didn’t get a question, 
“What are we going to do about social 
security, because it’s facing bankruptcy?” 

It’s no longer facing bankruptcy. It’s 
sound. And I hope that you'll express 
your appreciation to the Members of Con- 
gress who did take this politically coura- 
geous step. It’s not always easy, as you 
know, to increase taxes on those who are 
working in our country. But we saw the 
necessity for bringing social security back 
to a sound financial condition. 

I think it’s important to point out, too, 
that although inflation is a problem for 
us all, we have, from the Government 
perspective, made that portion of your 
income, in effect, inflation-proof. And 
your July checks, as you well know, will 
that would ac- 
commodate inflation having been meas- 
ured in the month of June. 

I wish that all aspects of inflation could 


encompass an increase 
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be alleviated. You can help me a great 
deal when you go back to your home, 
when you have influence on the prepara- 
tion of the policies of senior citizens 
groups. I hope that you'll remember that 
the most singly important step that the 
Congress can take this year on inflation 
is to pass hospital cost containment. 

Many of you may feel that since Medi- 
caid and Medicare takes care of many of 
the hospital bills, that this is all you need. 
But that’s not true at all, because the 
extraordinary increase in hospital costs, 
about twice as rapid an increase as the 
general inflation rate, doubling every 5 
years, not only prevents our moving into 
a more comprehensive health program, 
because of the extraordinary costs, we 
have got to control costs before we can 
have a full-time program. 

But I'd like to point out to you that 
everything you buy in this Nation is af- 
fected by the impact of rapidly increasing 
health care costs. I won’t take much time, 
but let me give you one example. 

If any of you buy an automobile this 
year or next year, the cost of health care 
for automobile employees, those who 
make the automobiles, is greater in your 
automobile cost than the cost of all the 
steel that goes into the automobile. So, 
you are paying in everything you buy for 
these extraordinary increases in health 
care, much above what it ought to be. 

In the States like Connecticut, for in- 
stance, and others that have imposed hos- 
pital cost containment, everyone has bene- 
fited. Those who go to the hospital as 
patients, the owners of hospitals, the gen- 
eral public has benefited, and, of course, 
your money goes in, if you pay taxes, to 
finance the unwarranted, excessively high 
cost of hospital care. I need your help 
on that. 

You’ve gotten briefings on transporta- 
tion; you’ve gotten briefings on consumer 
affairs from Esther Peterson. You’ve got- 
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ten briefings on other very important ele- 
ments of government that apply directly 
to you. But I don’t look on senior citizens 
as just being interested in things that 
apply to you personally. 

In effect, you come here as students, 
and I know the tremendous benefit of 
continued education programs. I’m un- 
der the process of being educated every 
day myself as President. And I hope that 
you will set an example of how a senior 
citizen’s mind and heart can continue to 
grow and to expand every day of life. 

My mother is, obviously, that way. 
She'll be 81 this summer and she’s grow- 
ing every day, and I know all of you are. 
And I think this dynamic expression of 
the ability of senior citizens, not only to 
grow within yourself but to continue to 
contribute just as greatly, perhaps some 
of you contribute even more to a better 
America now than you did when you were 
full-time employees at a young, vigorous 
age. 

Now, in your older vigorous age, I want 
you to do the same thing. And I want 
our Government to force us to recognize 
that. But I also want you to be interested 
in other things as well. SALT is impor- 
tant. The security of our country, the con- 
tribution to world peace is just as great a 
responsibility on your shoulders as it is on 
the shoulders of your sons and daughters 
or your grandsons and granddaughters, 
and as it is on mine. And I know that your 
own concept of responsibilities of our 
Government has been greatly expanded 
by your presence here. 

The last thing I'd like to say is that 
you will, in effect, be ambassadors in the 
coming months and years, because those 
around you in your own home communi- 
ties and your own families will look upon 
you as having had a special privilege to 
come and meet with and serve with Mem- 
bers of the Congress, to be briefed by top 
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administration officials, to come to the 
White House to meet personally with the 
President. That’s an experience and a 
privilege that many people don’t have. 

And so, you will be observed very care- 
fully as you go back home, and as the 
months and years go by as a special am- 
bassador for the Government of the 
United States of America. And so, in ef- 
fect, you’ll be partners with me and with 
the Congress. And I have great apprecia- 
tion for your contribution so far and even 
greater appreciation for the tremendous 
increased contribution that you’ll make in 
the future. 

Thank you very much. God bless all 
of you. 


NOTE: The President spoke at 9:38 a.m. in the 
Rose Garden at the White House. 


Meeting With President L. I. 
Brezhnev of the Soviet Union 


Announcement of the Upcoming Meeting in 
Vienna, Austria. May 11, 1979 


By mutual agreement, the meeting of 
the President of the United States, Jimmy 
Carter, with the General Secretary of the 
Central Committee of the Communist 
Party of the Soviet Union and the Presi- 
dent of the Presidium of the Supreme 
Soviet of the U.S.S.R., Leonid Brezhnev, 
will take place from June 15 to 18 in Vi- 
enna, Austria. 

The two leaders will confirm and sign 
the treaty on the limitation of strategic 
offensive arms, the work on which is now 
being completed, and will discuss other 
issues of mutual interest to the United 
States and the Soviet Union. 

Note: Zbigniew Brzezinski, Assistant to the 
President for National Security Affairs, read 
the announcement at 10:45 a.m. to reporters 


assembled in the Briefing Room at the White 
House. 
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Standby Gasoline Rationing Plan 


Remarks on the House of Representatives 
Disapproval of the Plan. May 11, 1979 


Two years ago, I presented to Congress 
a comprehensive energy plan for our Na- 
tion, and the Congress took some action 
on it. But they avoided taking action on 
the subject of oil, and this failure to take 
action to deal with the oil problem is part 
of the reason for our present gasoline 
shortage. 

Yesterday, I was shocked and I was 
embarrassed for our Nation’s Govern- 
ment when, after the Senate gave me au- 
thority to develop a Standby Gasoline 
Rationing Plan, that the House refused 
to take the responsibility for giving me 
this authority. 

Ninety-five percent of the Republicans 
in the House of Representatives voted 
“No.” Forty percent of the Democrats 
voted “No.” The Nation owes a debt of 
gratitude for those Members of the House 
of Representatives who did have the 
courage to vote “Yes.” 

The only conclusion that I can draw 
is that in spite of the strong leadership of 
Senator Byrd, Senator Jackson, and a 
majority of the Senate, Speaker O’Neill, 
Congressman Dingell, Congressman Bol- 
ling, and others in the House, that the 
majority of the House Members are un- 
willing to take the responsibility, the po- 
litical responsibility for dealing with a po- 
tential serious threat to our Nation. 

If we should have a serious interrup- 
tion of oil and gasoline supplies, our Na- 
tion would be unprepared to deal with 
it. We would be in a vulnerable position, 
and I would have no authority at all to 
meet what could be a national crisis. 

If we had an interruption in gasoline 
supplies, we would have no plan to allot 
gasoline equitably among the States or to 
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meet the needs of farmers and others who 
produce food, the handicapped, police- 
men, firemen, other major users of gas- 
oline on a priority basis. 

I’m not predicting that we will have a 
shortage—I hope that we will not have 
a shortage—but I’m not willing to ac- 
cept the judgment of a majority of the 
House of Representatives, whose Mem- 
bers have apparently put their heads in 
the sand and refused to take action, re- 
fused to acknowledge the threat, and re- 
fused to deal with what is acknowledged 
to be a very difficult political issue. 

There is nothing easy about energy. All 
of us have learned that from experience. 
But what can we do now? This is one of 
the most serious questions that I face. 
The House has not rejected the plans on 
their own merit. The House has refused 
to give me the authority to develop the 
standby rationing plan so that if and 
when it is needed, it could only be imple- 
mented, provided at that time the House 
and the Senate also agreed with the Presi- 
dent that it ought to be implemented. 

This question indicates—and I hate to 
say this—that a majority of the House of 
Representatives have been willing to put 
local or parochial interests and let polit- 
ical timidity prevent their taking action 
in the interest of our Nation. 

I have a sure knowledge that anyone 
who wants to have gas rationing has 
taken leave of their senses, but anyone in 
a position of authority who is not willing 
to recognize the potential threat to our 
country and to be prepared to deal with 
the threat when and if it comes is 
irresponsible. 

There is no need for me under the 
present circumstances to submit another 
plan for gas rationing in an emergency. 
The Congress has indicated that the mer- 
its of the plan is not the problem. The 
problem is the unwillingness of a majority 
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of the House of Representatives to vote 
for any plan because it’s politically 
difficult. . 

I challenge the Congress within this 
next 90 days to develop their own ration- 
ing plan—fair, equitable, and balanced. 
Obviously, I will give them every pos- 
sible assistance if and when they are will- 
ing to exhibit the willingness to take this 
necessary action in the interest of our 
country. 

Thank you very much. 

NOTE: The President spoke at 12:05 p.m. to 


reporters assembled in the Oval Office at the 
White House. 





Digest of Other 
White House Announcements 


The following listing includes the Pres- 
ident’s public schedule and other items of 
general interest announced by the White 
House Press Office and not included else- 
where in this issue. 


May 5 

The President returned to the White 
House from a trip to Iowa and California. 
May 7 

The President met at the White House 

with: 

—Zbigniew Brzezinski, Assistant to the 
President for National Security 
Affairs ; 

—Frank B. Moore, Assistant to the 
President for Congressional Liaison; 

—Representative Ed Jenkins of Geor- 
gia; 

—the Cabinet; 

—administration officials and environ- 
mental and community leaders to 
discuss nuclear power; 
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—Vice President Walter F. Mondale; 
—Oklahoma State officials and farmers 
from Elk City, Okla. 
May 8 
The President met at the White House 
with: 
—David L. Aaron, Deputy Assistant 
for National Security Affairs; 
—Mr. Moore; 
—the Democratic congressional lead- 


ership; 
—a group of Senators to discuss the En- 
vironmental Protection Agency’s 


proposed emission standards for the 
coal industry ; 

—James T. McIntyre, Jr., Director of 
the Office of Management and 
Budget. 

The President attended a portion of the 
briefing by administration officials for 
black community and civic leaders from 
Texas, Oklahoma, and Louisiana, held 
in the State Dining Room at the White 
House. 

The President participated in a briefing 
by administration officials for a group of 
Congressmen on the Panama Canal 
treaty implementation legislation, held 
in the East Room at the White House. 

The President last night declared a ma- 
jor disaster for the State of Tennessee as 
a result of severe storms, tornadoes, and 
flooding, beginning on or about May 3, 
which caused extensive private property 
damage. 

The President transmitted to the Con- 
gress the 1975 annual report on occupa- 
tional safety and health. 

May 9 

The President met at the White House 
with: 

—Vice President Mondale, Secretary 
of the Treasury W. Michael Blu- 
menthal, Charles L. Schultze, Chair- 
man of the Council of Economic 


841 








Advisers, Alfred E. Kahn, Chair- 
man, and Barry P. Bosworth, Direc- 
tor, Council on Wage and Price Sta- 
bility, Stuart E. Eizenstat, Assistant 
to the President for Domestic Affairs 
and Policy, and Mr. McIntyre; 
—Mr. Moore, Danny C. Tate, Deputy 
Assistant for Congressional Liaison 
(Senate), and Robert G. Beckel, 


Special Assistant for Congressional 


Liaison (House), and Robert W. 
Maher, Congressional Liaison 
(House 


Vice President Mondale, Stansfield 
Turner, Director of Central Intelli- 
gence, Hamilton Jordan, Assistant to 
the President, and Dr. Brzezinski; 
-His Holiness Justin, Patriarch of the 
Romanian Orthodox Church; 
members of the national advisory 
board of the National Center of Eco- 
nomic Education for Children; 
Nancy Katz and Michael A. Allara, 
the Multiple Sclerosis Mother and 
Father of the Year, and officials of 
the National Multiple Sclerosis Soci- 
ety and its District of Columbia 
chapter. 
May 10 
The President met at the White House 
with: 

Dr. Brzezinski; 
-Mr. Moore. 


In a ceremony in the Oval Office, the 
President received diplomatic credentials 
from Ambassadors Ousman Ahmadou 
Sallah of the Republic of Gambia, Yao 
Grunitzky of the Republic of Togo, 
Mamady Lamine Conde of the People’s 
Revolutionary Republic of Guinea, and 
Ionatana Ionatana of Tuvalu. 

The President transmitted to the Con- 
gress the first annual report of the De- 
partment of Energy. 
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May 11 

The President met at the White House 
with: 

—Vice President Mondale, Secretary 
of State Cyrus R. Vance, Secretary 
of Defense Harold Brown, Dr. 
Brzezinski, and Mr. Jordan; 

—Dr. Brzezinski; 

—Mr. Moore; 

—the Cabinet; 

—a group of editors and news directors 
(transcript will be printed next 
week) ; 

—Gov. Fob James of Alabama. 

The President attended a portion of 
the briefing by administration officials for 
civic and community leaders from Ala- 
bama, held in the East Room at the 
White House. 

The President left the White House for 
Andrews Air Force Base, Md., where he 
met Mrs. Carter on her return from her 
overseas trip. They then went on to Camp 
Hoover, Va., for a weekend stay. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promc- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted May 7, 1979 


LutHer H. Hopces, Jr., of North Carolina, 
to be Under Secretary of Commerce, vice 
Sidney Harman, resigned. 

Frank V. Ortiz, Jr., of New Mexico, a For- 
eign Service officer of Class one, to be Am- 
bassador Extraordinary and Plenipotentiary 
of the United States of America to Guate- 
mala. 

Witu1aM M. Lanpau, of New York, to be a 
member of the Board of Directors of the 
Overseas Private Investment Corporation 
for a term expiring December 17, 1980, vice 
Wallace F. Bennett, term expired. 
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NOMINATIONS—Continued 


Submitted May 7—Continued 

Leon B. ApPpLEWHAITE, of New York, to be a 
member of the Federal Labor Relations Au- 
thority for a term of 3 years (new position). 


Submitted May 8, 1979 


Atrrep L. ATHERTON, Jr., of Florida, a For- 
eign Service officer of the Class of Career 
Minister, to be Ambassador Extraordinary 
and Plenipotentiary of the United States of 
America to the Arab Republic of Egypt. 

Francis D. MuRNAGHAN, Jr., of Maryland, to 
be United States Circuit Judge for the 
Fourth Circuit, vice a new position created 
by P.L. 95-486, approved October 20, 1978. 

ArtTHuR L. Nims III, of New Jersey, to be a 
Judge of the United States Tax Court for 
a term of 15 years after he takes office, vice 
Arnold Raum, retired. 





CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following listing contains releases of the 
White House Press Office which are not in- 
cluded in this issue. 

Released May 4, 1979 

Advance text: remarks to the Iowa State Asso- 
ciation of Counties in Des Moines 

Fact sheet: congregate rural elderly housing 
program 

Fact sheet: rural energy development initiative 

Advance text: opening statement at the Presi- 
dent’s news conference in Des Moines 


Advance text: remarks at a memorial tribute 
for George Moscone in San Francisco, Calif. 


CHECKLIST—Continued 
Released May 5, 1979 


Advance text: remarks at dedication ceremo- 
nies for La Placita de Dolores in Los An- 
geles, Calif. 

Advance text: remarks at a Cinco de Mayo 
celebration in Los Angeles, Calif. 


Released May 8, 1979 


Announcement: nomination of Francis D. 
Murnaghan, Jr., to be United States Circuit 
Judge for the Fourth Circuit 


Released May 9, 1979 


Advance text: remarks on the strategic arms 
limitation negotiations—by Secretary of 
State Cyrus R. Vance and Secretary of De- 
fense Harold Brown 

Transcript: remarks on the strategic arms 
limitation negotiations—by Secretary Vance 
and Secretary Brown 

Advance text: remarks at the Democratic Con- 
gressional Campaign Dinner 


Released May 10, 1979 


News conference: on the Civil Aeronautics 
Board—by Jody Powell, Press Secretary to 
the President, Alfred E. Kahn, Chairman 
of the Council on Wage and Price Stability, 
and Marvin S. Cohen, Chairman of the 
Civil Aeronautics Board 





ACTS APPROVED BY 
THE PRESIDENT 


Approved May 10, 1979 

tS. ee Public Law 96-10 
An act to amend the Council on Wage and 
Price Stability Act to extend the authority 


granted by such Act to September 30, 1980, 
and for other purposes. 
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